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INTRODUCTORY SECTI(

The Introductory Section includes a transmittal letter for the City Manager, a
general government organization chart and a list of principal officials. The
fransmittal letter is infended to provide users with summarized financial
information of the City, an analysis of the past operations, the City's current and

future economic picture, as well as it major initiatives and financial
accomplishments.
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| LETTER OF TRANSMITTAL
" October 24, 2000

 The Cltrzens of the Clty of Morrow Georgra .
- The Honorable Mayor and Members of the City Councrl
: of the Crty of Morrow Georgra

Deer Laches and _Gent[emen.

A The Comprehensrve Annual Fmancral Repor’c of the City of Morrow Georgra for 1he fscat ‘
~year ended June 30, 2000, is hereby ¢ submitted. ‘Responsibility for both the accuracy ofthe. _
data and the compieteness and fairness of the- presentation, including all disclosures, rests with L
the City. To the best of our knowledge and belief, the enclosed data are accurate in all material -
respects and are reported in a manner: designed to present fairly the financial position'and "
results of operations of the various funds and account groups of the City. All disclosures.. =
necessary-to enable the reader to- gam an understandlng of the City's fnancra! actrvrtles have '
been mcluded . : : : : ‘ =

The Comprehenswe Annual Flnanmai Report is presented in four sectlohs and ts written to

be used and understood by a broad array of pecple. ‘The introductory section includes this -
 letter of transmittal, the City's organizational chart, a listing of the City's principal officials, and
~“the Government Finance Officers Association's Certificate of Achievement for Excellence in

Financial Reporting for Fiscal Year 1998-'99. The financial section includes the mdependent '

-auditors' report, the general purpose financial statements, and additional information’ pertamlng
to individual funds and account groups. The statisticat section includes pertinent financial and -

economic data indicating trends for comparative ten-year periods. The government audit -

section mcludes an 1ndependent audltors report on comphance and internal control.

The City of Morrow is not requ1red to undergo an annua! Single Audrt in conformlty wrth the
provisions of the Single Audit Act Amendments of 1996 and U.S. Office of Management and
Budget Circular A-133, “Audits of States, Local Governments and Nonprofit Organizations.”
The City does not receive federal funding at a level which requires smgle audit presentat;on _

. therefore a smg!e audrt is not lnc!uded in this report.



This report includes all fund and account groups of the City of Morrow, Georgia. The City,
incorporated in 1943, operates under the council/manager form of government. The City's
organization includes five departments: administration, emergency communications, fire, police
and public works. The City Manager, who is appointed by the Mayor and Council, directly
supervises these departments which provide a full range of general government services to the
approximately 5,100 permanent residents, as well as a daytime population of an estimated
60,000 persons. Included in these services are traditional governmental functions such as
- police and fire protection, emergency medical service, emergency communications, residential
and commercial sanitation, street and park maintenance, building inspections, zoning
enforcement and economic development. ,

The citizens of the City of Morrow can walk through 162 acres of the Reynolds Nature
Preserve, listen to world-renowned musicians in Spivey Hall, shop at our regional mall anchored
by major department stores like Macy’s, Richs, J.C. Penny and Sears, or relax in our three
neighborhood parks. The City provides and supports for its citizens such programs as
Neighborhood Watch Meetings for both business and residential areas, Police Academies, Drug
Awareness Resistance Education (D.A.R.E.), “Certified Mentors” who become role models and
assist participants with school work and help build self esteem, as well as Fire Safety
Programs. They are kept informed of these activities and other city news via twice-monthly
mayor/council meetings and the City’s quarterly newsletter. The City's web page is now fully
operational and provides typical information on the various city departments, upcoming events,
contact information, court schedules, hours of operation and is used for posting the minutes of
the most recent Councit Meetings. The City's web site points visitors to an address where they
can learn about and even download city codes and ordinances.

The data in this report is believed to be accurate in all material respects and conforms

- substantially with the standards of the GFOA praogram for the Certificate of Achievement for
Excellence in Financial Reporting. This report will again be submitted to the GFOA for
evaluation of eligibility for the Certificate for the seventh consecutive year. All necessary
disclosures have been included in order to enable the reader to gain the maximum
understandmg of the City's financial activity.

ECONOMIC CONDITION AND QUTLOOK

The economic condition of the City of Morrow remains extremely strong with additions to
fund balances for Fiscal Year 1999-'00 of $1,627,076. This increased the General Fund
- balance to $7,578,569 or a 27.3% increase over the $5,951,493 balance at the fiscal year end
of June 30, 1999. Of this balance, $183,344, is encumbered, along with $310,298 of the
- Capital Projects Fund, for subsequent years’ expenditures and include funds to be used for
upgrades to both financial and emergency communication software, fuel management system,
overhead lighted street signs and parking lot and street construction, patching and leveling.
The 71 building permits for fiscal year ended June 30, 2000 totaled $6,299,246, a decrease of
67.51% from the amount issued in the previous fiscal year. This was the result mainly of major
renovations of the large regional shopping mall, Southlake Mall, and construction of privately
owned dormitories for students at Clayton College and State University in the prior year.

The City again has assessed no taxes on its citizens and continues to rely heavily on the
collection of local option sales tax for its major source of revenue. The sales tax totated
$2,594,417 for 1999-'00 and exceeded the amount collected in 1998-'99 by 8.22%. The taxes
collected for the June 30, 2000 Fiscal Year represented 33.22% of total revenues for thls fiscal
year.



The future economic outlook for the City of Morrow has great potentlal The Gateway
Village project should create substantial growth for the Northern part of the City. The
redevelopment ordinances will continue to revitalize older shopping centers and ultimately
return these buildings to economic viability. As new businesses continue to come to Morrow,
growth is managed by commitment to quality development, smart growth guidelines, and
oomprehensrve ordinances and zonlng measures.

MAJOR INITIATIVES FOR THE YE’AR

The City of Morrow has undertaken several matratrves th_ls year that will strengthen the Crty S.
infrastructure as well as improve the overall quality of life. S :

Dunng Flscal Year 1999 ‘00, the City began to focus on Lrvable Center/Actwrty Center

areas within the City. The evidence of the dedication to this goal can be seen in the Gateway
‘Vrllage Project near Clayton College & State University. Several phases of the Gateway Project
are now completed, including a master plan for the Gateway Village area, a master pian for
C.U.P.D. and the new student housing. A new phase is underway within the Gateway Village
Project entitled “City of Morrow-Transportation Activity Center Study.” ‘Morrow was fortunate to
receive grant monies through the Atlanta Regional Commission to assist in the funding of this
study. A multi-modal hub is proposed to encompass alternate models of transportation within

- the City to aid in relief of daily traffic gridlock. The muiti-modal hub will be one proposed area:
- for a stop along Governor Barnes’ proposed commuter rail line, will be the beginning area of -
pedestrian, biking, and electric golf cart paths throughout the City, and will be a stop along:
Clayton County’s proposed bus route. The addition of this multi-modal hub in the Gateway
Village area will make the area “transportatlon friendty to residents and visitors in the City of
- Morrow. - : R o

The City passed several ordinances that required the owners or new tenants of commercial
property to update their buildings and landscaping to the current codes upon the change of. '
ownership or percentage of leased space. This concept will provide for the continued
redevelopment of older buildings and shopping centers. The intent of the ordinance is to
stabilize the tax base and to increase the potential for bus;nesses to produce more revenue for
the City as well as the property owner. The visual aesthetics of Morrow were further enhanced
due to the strengthened tree and landscaping codes. Also, curb and gutter, sidewalks, and
streetlights are required if they do not already exist. The City requires contractors to submit

_building and landscaping plans that meet the city . code before permits can be issued. All
o constructlon must be compteted before a f'nal certlfcate of occupancy is issued. '

The Fire Department added a new 2000 Ford E- 450 Type lil ambufance (Van fronthodu!ar
rear) at a net cost to the City of $74,693.00 The City was given credit for trading in Unit Rescue

" .31. The Police Department upgraded all of their patrol cars with laptop computers with monies

- provided by a Federal COPS grant. The Panasonic Toughbook Computers are specifically
- designed with durability in mind. The titanium case and other speual features make the new
computers especially suited for mobile use. : : :

The Clty has completed a number of roadway projects during the fiscal year ended June 30,
- 2000. Two new streets, Murphy Drive and Shirley Drive, were constructed in order to help
B a!lewate traffic gridlock by prov:dlng alternatlve routes for resndents



Thanks to the plans of the Department of Transportatson Iandscape archltects from the ,
state worklng in cooperation with Roy Ashtey adjacent business owners, and the City of
Morrow, the City has committed to building a $1.5 million welcome center immediately off Exit
233 of Interstate-75. Land has already been purchased, and development is underway.
Designed as both a leisure and business and traveler welcome center, local as well as regional
information will be available to travelers. The funding for the Welcome Center was procured
with the cooperation of Morrow's six hotets the City Councﬂ and State Legrslature There will
be no cost to Morrow's taxpayers

The C[ty was requrred by the Department of Community Affairs to ﬂe a fve—year update to
our Comprehensive Solid Waste Management Plan. Based on a state request to reduce the
metric-tons of total waste by 25%, the City entered into a five-year contract with United Waste
Service, Inc. for ali residential and commercial waste disposal. United Waste is required to
submlt quarter!y the actual metrlc tons of waste removed from the Csty

The City cont:nues fo produce and dlstrlbute a quarterly newspaper it updates crtlzens
about City news and upcoming events. Improvements are seen each quarter as production
expenence ‘continues to grow. Next years zmprovements molude a newsletter printed in ooIor
- versus graysca]e : :

To better serve our citizens, we have begun to accept electronic payments via debit and
credit cards. These can be used to pay for various permits and city services, as weltas fines.
~ We anticipate changing billing for residential sanitation collection from quarteriy to sem|annua|ty
- and offenng payment optlons via direct deblt of checkmglsavmgs accounts '

,FOR THE FUTURE

_ [n an effort to contlnue to improve the overall tnfrastructure of the City and to better serve
the citizens, the City is planning to expand current programs and to undertake new initiatives in.
the purchasmg of new equ;pment with street and hrghway corridor improvements.

We have chosen a vendor and are in the process of purchasmg new computer software for
the City's financial system. This wili allow for an enhanced payroll package, a more unified
purchasing system, and more accountability for departments. This will also mciude offering
drrect dep03|t of payroll checks among other thmgs '

Morrow was: recently setected as one of 12 crtres out of 51 appllcants to receive the leabte
Centers Initiative Grant from the Atlanta Regional Commission. -Money from this grant will be
used to determine plans for a pedestrian-friendly Gateway Village and Morrow Rait Station. =
Morrow selected the architectural firm Sizemore Fioyd to head up this study, along with input
from civic leaders, adjacent landowners to the property, and Morrow’s citizens. Once these :
plans are determined, the next step will be to procure funds to lmp!ement them.

Morrow will soon begin construction on its first new subdivision in 25 years. Foxcroft will be
a clubhouse and pool community with 75 homes each around 1,750 square feet. Foxcroft will
offer housing alternatives to professionals wishing to enjoy the benefits of a fnendly
nelghborhood while avordmg a lengthy commute into Attanta



A

As of now, the power lines that are in place on land slated for the Gateway Development
‘Project are aboveground. City of Morrow officials are working with the Georgia Power
Company to have these power lines placed underground. For aesthetic reasons, this will
benefit the new development. Additionally, the movement of power lines underground will allow
for greater use of existing space in an area where land use is at a premium. This will free up a-
major corridor of land as well as address concerns of those not wanting to locate in the
immediate vicinity of overhead power lines for fear of interference with communications and
computer equipment. This is a critical concern since the targeted establlshments for th:s area
are high-tech businesses and f“lass A office space. :

S The City of Morrow has purchased 54 acres for the development of a walking/biking/golf
. cart trail connecting residential areas of the City with Clayton College and State University, the
Gateway Village Project, and Reynolds Nature Preserve. The City recently applied for a TE-
grant to help fund the trail along Jester’s Creek. The City is also researching the possibility of
buuldlng a nine-hole golf course on available land, and designers are being sought forearly
development plans If built, this course would play a major role in residential areas, the _
university, and nature preserve with the overall concept to not only prowde recreation areas but
alternatlve transportatlon wh:le preservmg green space and prowdlng a sense of oommunlty

A Morrow Busaness and Tounsm Association will be set into- motion by the Clty Thls will tie
into the management of Morrow's Business Weloome Center WhICh is slated to open ttS doors
for busmess on July 1, 2001. : '

lmprovements to the Mumcxpal Courthounoll Chambers will be completed in the upcomlng
fiscal year; mcludtng replacmg the rear dr[veway to the Municipal Complex

Near the Welcome center along the | 75 and State nghway 54 |nterchange plans are betng
- drawn to add several hundred trees, plant islands, and season color and to replace weeds and -
_ '_ mixed grasses w1th consistent sod. Also, a high-mast lighting will be installed to ‘guide visitors'

" toward our great o[ty This partlcular transportatlon link W|ll serve asa “you have arnved“

- gateway

: The Clty is working to tie all of these projects and concepts together and come up. W|th one
fully master planned city. Because of the City's size, we have the ability to redevelop our entire
City by uniting our.college campus, residential subdivisions and the regional shopping district.
The majority of the commercial infrastructures are here, and Jester's Creek offers us the
7 opportunlty to create walkmg and bicycle path corridors for our resndents :

F!NANCIAL INFORMAT[ON

Management of the City is responsible for establishing and malntalnmg an mternal control
‘structure designed to insure that the assets of the City are protected from losses, theft, or

- misuse, as well as to assure that adequate accounting data are compiled to allow for the

preparatlon of financial statements in conformity with generally accepted accounting principles.

" Internal controls are designed {o provide reasonable, but not absolute, assurance that these

objectives are met. The concept of reasonable assurance recognizes that: (1) the cost of
control should not exceed the benefits likely to be derived; and (2) the valuation of costs and
benefits requires estlmates in Judgment by management ‘ - : :



, SINGLE AUDIT

~The City is not a reC|p|ent of federal or state fnanczal ass:stance to the extent that a Single
Audit is requnred or recommended :

BUDGETARY CONTROLS

The City maintains budgetary controls, the purpose of which i is to assure compliance with

~ the legal provisions embodied in the annual appropriated budget approved by the Morrow City
Council. Activities of the General Fund, Emergency Communications Fund, and General

- ‘Capital Improvements Fund all appear in the City's annual appropriated budget. The level of

*. budgetary control; being the level at which expenditures cannot Iegatly exceed the appropnated

-amount is estabhshed by department Wi'[h!n an individual fund.

- As demonstrated by the statements and schedules mc[uded in the financial section of this
treport the City continues to meét its responsibitity for sound financial management The
~following- schedule represents a summary of Generat Fund revenues for fiscal year ended June

30, 2000 along with the percentages of i mcreases and decreases in relat|on ta the pnor year's
revenues: ‘ : :

Percent sl June 30,0 ] s
i ' Reveriues © C .:'(Decrease)

o | Taxes. $ 3,519,062 45.07% $ 3,211,123 | § 307,939 9.59%
-| Licenses & Permits 1,138,509 14.58% 1,168,266 (28,757) | - (2.55%)
| Franchises 536,171 6.87% 555,638 {19,467} {3.50%)
| Fines & Forfeitures 1,091,088 13.97% 709,449 381,637 53.79%
Interest '348 544 4.46% 336,271 12,273 - 365%
EMS Calls . 73,569 0.94% 76,701 (3,132) (4.08%)

| Sale of assets 156,871 2.01% . 15,602 141,269 { 905.45%
Lake City Contract - 327,838 4,20% 376,903 (49,085) {13.02%)

| Sanitation 447 471 - 5.73% 136,312 311,159 | 228.27%
Miscellaneous 12,030 0.15% - 2,109 ¢ 9,821 | 470.41%
Intergovernmental 111,175 1.42% 105,728 -5.446 (3.96%)
Condemnations/Fines 45.843 0.60% 10,235 35608 | 347.90%

. Total $ 7 808 169 1 OO 00% $ 6,704,338 | § 1,103,831 -16.46%

The largest mcrease in revenues. was in t" ines and forfeltures wh[ch showed an mcrease
“ dunng the fiscal year of $381,637 ora percentage increase of 53.79%. This resulted primarily
- from an overall restructuring of the bond schedule in late 1998 as we!l as stricter enforcement

of exrstlng Iaws codes and ordinances.




_ The following schedule represents a summary of General Fund expenditures for the fiscal
year ended June 30, 2000 along with the percentages of increases and decreases in relation to

the prior year's expenditures:

- Exﬁen‘ditures

. iJune 30, | Amount

General and
Administrative

Police department
Fire-department
Public Works
Debt Service. .
Capital Outlays

Total.

$ 1,711,179

$ 548,861 -

$ 4,522 475

$ 2,260,040 42.54% 32.07%
- 1,362,097 25.63% 1,216,271 145,826 11.99%
1,193,752 22.47% 1,157,588 36,164 3.12%
483,017 8.09% 413,949 69,068 16.68%
0 0.00% 0 0 0.00%
14,314 0.27% - 23,488 {S,174) (39.06%)

$ 5,313,220 100.00% - 17.48%

PENSION BENEFIT PLAN

$ 790,745

The City contributes to the Georgia Municipal Employees Benefit System, an agent/ multiple
employer public employee retirement system administered by the Georgia Municipal
Association. All full-time City employees and all City officials are eligible to participate in the
system. The employee becomes fully vested after ten years of service. The participation by
the City’s employees is noncontributory; however, the city is subject to the minimum funding
standards for the Public Retirement System Standard Law. The policy set by the City for
contributing the annual pension expenses exceeds the minimum requirements of this law. The
Georgia Municipal Employees Beneft System is actuanally sound wrth all mdncatlons that th:s

w1ll contlnue

DEBT ADMINISTRATION

The City's generat obhgat:on bonded debt legal limit was $28 423,551, which is equal to |

10% of the assessed valuation of property within the city limits of the City. The City had

$1,500,000 of outstandmg long-term debt at the June 30, 2000 fiscal year end date. This
represented a 15-year lease between the City of Morrow and the Clayton County Tourism

Auth orlty

CASH MANAGEMENT

- The City mvests |ts idle cash in accounts eam:ng competitive yields with a minimum of _

credit and market risk. All funds are either insured by the Federal Deposit Insurance

Corporation or collateralized by issuers' investments. All collateral for deposits was held by a

financial institution’s trust department in the City’s name. These funds are invested in-
Certificates of Deposit, obligations of agencies of the U.'S. government, and the State of

Georgia Local Government !nvestment Pool. The City's operating funds are malntamed in

interest bearing accounts




=

: R!SK MANAGEMENT

The Cfty of Morrow is a member of the Georgia Interlocal Risk Management Agency or

" GIRMA. GIRMA is the risk management pool of local governments in Georgia that funds
‘nsurance losses for auto [liability, general liability, errors and omissions, EMS, property
damage/loss and other lines of insurance. The City has $1 million worth of coverage on each of
these lines with the exceptlon of property, which is covered at 100% of the value of the Crty s
_holdings :

Workers' Compensation Insurance is provided through the Georgia Workers' Compensation
Self-Insurance Fund which, like GIRMA, is a pooled workers' compensation fund consisting of
local governments in Georgla Both GIRMA and the Georgia Workers’ Compensatlon SeIf—
Insurance Fund are fnancraily healthy and actuarially sound. -

o OTHERINFORMAT]ON INDEPENDENT AUDIT

- Georgia law‘requires cities to have an audit performed annually by an independent certified
public accountant. The City complies with this requirement. The firm of Cherry, Bekaert &
- Holland, LLP was selected to perform the audit. The auditors’ report on General Purpose
‘Financial Statements, Individual Fund Statements and schedules are included in the fnancral
'sectlon of this report. : -

AWARDS

The Government Frnance Officers Association of the Unrted States and Canada (GFOA)
awarded a Certificate of Achievement for Excellence in Financial Reporting to the City of
~Morrow, Georgia for its comprehensive annual financial report for the fiscal year ended June
30, 1999. The Certificate of Achievement is a prestigious national award-recognizing ,
- conformance with the highest standards for preparation of state and local government fnanmal
- reports .

ln order to be awarded the Certificate of Achievement, a governmental unit must publish an -
easily readable and efficiently organized comprehensive annual financial report, whose
- contents conform to program standards. The CAFR must satisfy both genera!ly accepted
accountlng pnncrples and applicable Iegat requ:rements

A Certificate of Achtevement is valued for a period of one year only. The City has received
‘a Certificate of Achievement for the last six fiscal years (1994-1999). We believe our current
report continues to conform to the Certificate of Achievement program requirements, and we
are submltt:ng thls report to the GFOA to determine its eltgrb:ltty for another certrf cate.
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FINANCIAL

SECTION

The Financial Section includes the audited financial statements and schedules of
the City. The basic financial statements present an overview of the City's entire
financial operations. Combining and individual fund statements present each of
the separate funds and account groups of the City, while schedules provide other
information and additional details.
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| INDEPENDENT AUDITORS' REPORT

Honorab!e Mayor .
. Members of the City Council
- - City of Morrow, Georgia

"'We have audited the accompanying general purpose financial statements of the City of

o -'Morrow Georgia (the City), as of and for the year ended June 30, 2000, as listed in the table of
. contents. These financial statements are the responsibility of the City's management. Qur

respon5tb|lity is to express an oplnlon on these t”nancaai statements based on our audlt

_ We conducted our auditi m accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comiptroller General of the United States. Those standards require that we plan and

o : perform the audit to obtain reasonable assurance about whether the generat purpose financiat

statements are free of material misstatement. -An audit includes examining, on a test basis, _
e_v:dence supporting the amounts and disclosures in the general purpose financial statements.

- Anaudit also includes assessing the accounting principles used and significant estimates made
. by management, as well as evaluating the overall financial statement presentatron We believe
' '-‘_'that our audit provsdes a reasonable basis for our oplmon ' :

- Inour opmton the general purpose flnanCIal statements referred to above present falriy, in

. !all material respects, the City's financial position as of June 30, 2000, and the results of its

'operations for the year then ended in Conformi_t'y with generally accepted accounting principles.

" In accordance with Government Auditing Standards, we have also issued a report dated
- Qctober 24, 2000, on our consideration of the City’s internal control over financial reporting and
“our tests of its compliance with certain provisions of laws, regulations, contracts and grants.
‘That report is an integral part of an audit performed in accordance with Governmental Auditing
Standards and should be read in conjunct[on W|th this report in consrdenng the results of our -
“audit. | : : :

Cherry, Bekaert & Holland, LLP
636 South Centr‘alA\renue » Suite 20| + (30354-1988) * PO. Box 82472 » At!anta GA 30354—0472
"(404) 762-7758 « Fax (404) 767-3217 » E-mail: atlanta@cbh com
Oft‘ ices Throughout The Southeast ¢ Represented !nternanonai!y Through Summit Internanonal Assocnates Inc.:
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QOur audit was conducted for the purpose of forming an opinion on the general purpose
financial statements taken as a whole and on the combining, individuai fund, and account group
financial statements. The information listed as supporting schedules and statistical data in the
table of contents is presented for purposes of additional analysis and is not a required part of
the financial statements of the City of Morrow, Georgia. Such information, except for that
portion marked “unaudited” on which we express no opinion, has been subjected to the auditing
procedures applied in the audit of the general purpose, combining, individual fund and account
group financial statements and, in our opinion, is fairly stated in all material respects in relation
to the financial statements of each of the respective individual funds and account groups taken
as a whole.

Cherry, Bekaert & Holland, L.L.P.
Certified Public Accountants

October 24, 2000
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Assets and Other Debits

Assets:
Cash and cerdificates of deposit
Investments
Taxes receivable
Grants receivable
Other assets
Due from other funds
Fixed assets

Other debits:

Amount ta be provided for payrnent
of compensated absences

Amount to be provided under
capilatized leases

Total assets and other dehits

Liahilities. Equity and Other Credits

Liabitities:

Accounts payable
Accrued expenditures
Deferred revenus

Payroil taxes payable
Due to other funds
Estimated liablility for

compensated absences

Capital lease payable

Totat liabilities

Equity and other credits:
Investment in general fixed assats
Fund balance - unreserved:
Designated for subsequent
year expenditures
Undesignated

Total equity and other credits

Total liabilities, equity, and
other credits

Continued on next page

CITY OF MORROW, GEORGIA
COMBINED BALANCE SHEET
ALL FUND TYPES AND ACCOUNT GROUPS

JUNE 30, 2000

Goyvernmental Fund Types

Generat Special Revenus Capital Projects
5 788740 5 $ 116,801
6,833,034 512,669
203,864
2,699 27.046
5 7825638 5§ 2699 & 656,515
5 126614 § 798§ 38,756
19,060 1,901
35,100
36,550
29,745
247,069 2,699 38,756
183,344 310,208
7,395,225 307,462
7,578,568 617.760
5 7825638 3 2699 S 556.516

[



Account Groups

Totals

General Fixed General Long-term (Memorandum Cnly}
Assels Debt 2000 __1959

$ $ 5 905,541 & 523,971
: 7,345,703 6,041,654
203,864 207,554
21,264
3,089
29,745 66,401
7,345,005 7,345,005 6,445,486
184873 - 184,873 147.428

- 1,560,000 1,500,000 430,428
5 7345005 S __ 1684875 % 17514731 S 13,896,306
$ 5 5 166,166 5 148,142
20,961 5,060
35,100 30,198
136,550 44,910
29,745 6,400
: 1&4,373 184,873 147,428
1,500,000 1,500,000 439,428
" 4,684,873 1,673,397 881,567

7,345,005 7,345,005 5,445,486 -
. 493,642 635,643
7,702,687 5,933,610
7,345,005 __15,541.334 13,014,739
5 17514731 § 13,896,306

5 7345005 & 1,684 873

The accompanyin'g notes-are an infegral par of the financial statements.

| 3=



CITY OF MORROW, GEORGIA

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

Revenues:

" Taxes
Licenses, fees, and permits
Franchises -
Fines and forfeitures
Interest -
EMS calls
Sale of assets

" Lake City contract
Sanitation
Miscellaneous
Intergovernmental
Cendemnationsfforfeitures

Emergency communications

Total revenues

Expenditures: -
Current:

General and administrative

Police depariment
Fire department
Public warks
Ernergency

~ Debt service:
Principal

‘ Interest
Capital o'utlays

Total expenditures

Excess of revenues over
{under) expenditures

Other financing sources {uses):

Proceeds from capilalized leases

Operating transiers in
.Operating transfers out

Total other financing
sources (uses)

Excess of revenues and other sources
over expenditures and other uses

Fund batances, June 30, 1998

Fund balances, June 30, 2000

YEAR ENDED JUNE 30, 2000

Goavernmental Fund Types

ALL GOVERNMENTAL FUND TYPES

_Special Revenue

Totals

{Memorandum Only)
- Year Ended June 30,

The accompanying notes are an integral part of the financial statements.

General Capital Projects 2000 1599
3519062 § $ $ 3519082 § 3211,123
1,138,509 1,138,509 1,168,265
© 536,171 536,171 555,638
1,091,086 1,001,086 709,448

348,544 348 544 336,271
73,568 73.569 76,701
156,871 156,871 15,602
327,838 127,838 376,903
447,471 447 471 136,312
12,030 12,010 2,108
111,175 114,175 105,728
45,843 _ - 45,843 10,235
123119 123,118 08,865

_7.808.169 123,119 7.931 289 6,803,202

", 2,260,040 2,260,040 1,741,179
1,362,007 1,362,087 1,216,271

1,193,752 1,193,752 1,157,587
483,017 _ 483,017 413,949
459,058 450,058 458,162

257,192 182,235 439,427 80,662
8,333 1,847 10,180 7,506
14,314 2,855 1,579,472 1,596,641 1,525.175
5.313,220  727.437_ 1,763,555 7,804,212 6,570,511
2,494,048 _(604.318) (1.763.555) 127,075 237,602
. 1,500,000 1,500,000 | 467,520
504,318 263,555 867,873 1,481,651

(867.573) ' (B67,873) (1.481.651)
{867.873) 604,318 1,763,555 1,500,000 467 520
1,627,076 1,627,076 700,211
5,551,493 617,760 6,569,253 5,859,042
7578569 § 5 §17.760 8,195,329 § 6,569,253

i



CITY OF MORROW, GEQRGIA
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES N FUND BALANCES - BUDGET (BUBGETARY BASIS) AND ACTUAL
GENERAL, SPECIAL REVENUE AND CAPITAL PROJECTS FUND TYPES
YEAR ENDED JUNE 30, 2000

General Fund T Special Revenue Fund

Variance A Co Variance
. : Favorable ] Favorable
Budget _ —._Actual {Unfavarahle) __Budget _ Actual {Unfavorable)
Revenues: ) ‘ : o : B

Taxes 3 3239000 § 3519082 % 280062 S S 3 o S
Licenses, fees, and permits 1,102,400 1,138,509 36,109 . '

Franchises . o 568,500 536,171 {32,329)
Fines and forizitures . B20,000 ' . 1,091,086 471,086
Interest ' .+ 290,000 345,544 58,544
EMS calis : ' 75,000 : 73,569 C(1,431)

“Sale of assels : T . 2,500 156,871 . - 154,374

Lake City contract _ 322,000 327,838 5,838
Sanitation - 278,000 447,471 169,471
Miscellaneous ' © 1,800 . 12,030 10,130
Intergovernmental _ ' B5068 - 111,475 46,107
Condemnations/iorfeitures S 45,843 45,843 e :

Emergency communications . e N : ‘ 85,000 173119 ' 38,119
Total revenues _ 6,564,368 7,808,169 1243801, 85000 123319 38,119
Expenditures: S o ' ‘ : ’ . . : : :
Current: : . . e
General and administrative 1,971,829 2415712 ' '(443‘753) -
Police department 1,317,550 1,387,299. - (B9,749) -
Fire depatment - 1,207,1 21. - 1,195,906 Co11,215¢

. Public works 525,838 ' 483,332 42,506 y 7 -

- Emergency communications T o : - 492,548 459,058 {33,400}
Debt Service = B o o o ' : . 265825 265,525
Capital outlays . ' 13,288 ‘ 14,314 {1,026} . - 2855 2885

- Total expenditures 5,035.726 5496563 _  (460.837) - 492,548 727437 234,889
Excess of revenues over : . ’ S : ‘ -
(under) expenditures . 1528642 _. 2311608 782,964 {407,548) {604,318) (196,770}
Qther financing sources'(uses):
Proceeds from capitalized leases . ) - - . . E : .

* Dperating transfers in : ' S : : o o 407,548 . 604,318 196,770

"Operating transfers out Co_ - (1.528.642) -~ (B7.873) _ . 660,769 ' Lo : ‘
Total other financing o _ ' . : :
‘sources {uses) (1,528,642 - (B67.873) 660,769 407,548 : 604,318 186.770
Excess of revenues and other sources o o o _ : - '
over expenditures and cther uses  § : 1,443,732 5. 1443732 § s
Appropriations of Fund Balance
Budgetary basis differences and
" encumberances ‘ o ' 183,344
© Fund balances, June 30,1899 - . ' 5,951,493
Fund Ealantes, June 30, 2000 s 7.578,569 ‘ R S 3 _

Continded on next page

e



: - CITY OF MORROW, GEORGIA
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET {(BUDGETARY BASIS) AND ACTUAL
. GENERAL SPEGIAL REVENUE AND CAPITAL PROJECTS FUND TYPES
’ YEAR ENDED JUNE 30, 2000

Capital Projects Fund

Totals

{Memorandum Only)

The accompanying noles are an integral par of the financiat statements.

5 BT 760

oS W P i

* Variance Variance
_ ) Favorable - Favorable
Budget Actual '(Unfavorgpl_g}_ Budget Actual {Unfavorable}
Revenues: : '_ o ' : .
Taxes 5 : 5 5 3,239,000 -5 3,518,062 $ 280,062
Licenses, fees, and permits ' o | 1,102,400 1,138,508 36,109
Franchises ' : 568,500 536,471 {32,329)
Fines and forfeitures £20,000 ©..1,091,086 - 471,086
Interest ' 250,000 348,544 58,544
EMS calls 75,000 - 73,560 “L1,431)
Sale of assets 2,500 156,871 154,371
Lake City contract” 322,000 .- 327,838 5,838
Sanitation. 278,000 447,471 160,471
Miscellaneous 1,900 12,030 10,130
©intergovemmental 65,068 111,175 46,107
Condemnations/forfeitures o | 45,843 45,843
Emergency communications 85,000 123,119 38,118
Total revenues 6,649,368 7,931,288 1,281,920
Expenditures: _ o
Current o .
Genera! and administrative 1,971,928 2.4'15.712 (443,783)
Police department : - 1,317,550 1,387,299 (69,749)
Fire department 1,207,121 '1,195,908 11,215
‘Public warks . 525,838 483,332 42,506
Emergency commumcatlons . 492,548 459,058 33,490
Debt Service 47 484 184,083 -~ {136,819) 47,464 . 445,505 - {402,144)
Capital Outlays. 1,673,441 . 1.254.127 418,313 1,686,729 1.271.296 415.‘1}33
_ Totat expenditures 1,720,905 1,438,210 282,695 7,249,179 7,662,211 {413.032)
Excess of ravenues over ' : o ‘
{under} expenditure_s ’ 1.72(_1 aas 1,438,210 _ 282,695 {593,811} 269,077 868,888
Other financing sources {uses): .

_ Proceeds from capitalized leases . 1,500,000 1,500,000 - 1,500,000 1,500,000
Operating transfers in ‘ 1,121,004 263,555 (857,539) . 1,528,642 867,873 {550,769)
Operating transfers out ' ' ' (1.528.642) (867.873) 660,769

Total other f?nancing . R
sources (uses) 1,121,004 1,763,555 642,461 1,500,000 1,500,000
Excess of revenues and other sources - . ' o
ovér expenditures and other uses (599,811) 325,345 925,156 {599,811) 1,768,077 2,368,888
" Apprapriations of Fund Balance 3 599,811 3 509,811 B S
Budgetary basis differences and :
encumberances ' (325,345)' {142,001)
Fund balances, June 30, 1999 : 817 I7§0 ~ 6,569,253
Fund balances, June 30, 2000 3 8,186,329
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CITY CF MORROW, GEORGJA

Notes to Financial Staiements
June 30, 2000

Note 1 - Summary of Significant Accounting Policies

" The City of Morrow, Georgia {the "City") was incorporated in 1943, under the provisions of the
State of Georgia. The City operates under an elected Council-Manager form of government and
provides the following services: public safety (police and fire), highways and streets, sanitation,
parks and recreation, community development; planning and zoning, and general administrative

. services. The City's comprehensave annual financial report |ncludes the accounts of all Ctty '

- operatlons

The accountmg polnmes of the Clty conform to generally accepted accounting principles as
applicable to governments. The Governmental Accounting Standards Board {(GASB) is the
. accepted standard- settmg body for establishing governmental accountmg and Fnanmal reportlng .
_pruncuples . : : _

. The City adopted GASB Statement No. 32 — Accounting and FinahCial Reporting for.lnterna!
" Code Section 457 Deferred Compensation Plans during 1999. The GASB Statement requires -
. “that the City not report the balances and activities of the Section 457 plan if there is no fiduciary
relatlonship Consequently the City no longer reports the Sactlon 457 plan as an Agency Fund

: The GASB has 1ssued Statement No. 34 — Basic Fmanc:lal Statements - and Managements _
" Discussion and Analysis - for State and Local Governments. This Statement will be adopted by
-the City over the .next several reporting periods. The City has not yet fully determ:ned the [mpact
' thls Statement w:tl have on the Csty s financial statements.

This_summary of the City's more ssgmﬁcant accountlng policies is présent’e_dto assist the reader
in interpreting the financial statements and other data in'this report. These policies, as
. presented, should be viewed as an integral part of the accompanying financial statements. .-

A The Reporting Entity -

The City of Morrow, Georgia is a municipal corporation governed by a Mayor and a four

- member Council. As required, the GCity has adopted Governmental Accounting Standards
Board Statement No. 14, “The Financial Reporting Entity”. The City has considered all
potential companent units for inclusion in these financial statements: For the year ended

~ June 30, 2000 it has been determined that the City has no component units.

"B.  Fund Accountmg

~'The accounts of the City are organized on the basis of funds and account groups, each of
which is considered a separate accounting entity. The operations of each fund are
accounted for with a separate set of self-balancing accounts that comprise its assets,
tiabilities; fund balance/fund equity, revenues, and expenditures or expenses, as
' appropriate. Government resources are allocated to and accounted for in individual funds
based upon the purposes for which they are fo be spent and the means by which
spending activities are contralled. The various funds are grouped, in the financial
" statements in this report, into four generic fund types W|th|n two broad fund categeries, -
and two.account groups as follows: : :
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CITY OF MORROW, GEORGIA

Notes to Financial Statements (continued)
June 30, 2000

Note 1 - Summary of Significant Accounting Policies (continued)

B.

Fund Accounting {(continued)
GOVERNMENTAL FUNDS

Genera! Fund - The General Fund is the general operating fund of the City. 1tis used to
account for all financial resources except those required to be accounted for in another
fund.

Special Revenue Funds - Special Revenue Funds are used to account for the proceeds
of specific revenue sources (other than special assessments, expendable trusts, or
maijor capital projects) that are legally restricted fo expenditures for specified purposes.
The City utilizes one fund of this type calied the Emergency Communications Fund.

Capital Projects Fund - This fund is established to account for the acquisition or
construction of major capital facilities and equipment.

ACCOUNT GROUPS

Account groups are used to establish accounting control and accountability for the City's
general fixed assets and general long-term obligations. Account Groups are not funds.
They are concerned only with the measurement of financial pomhon They are not
mvo!ved with the measurement of results of operations. '

The fallowing are the City's account groups:

General Fixed Assets Account Groﬁp - This group accounts for the general fixed assets
of the City.

General Long-term Debf Account Group - This group accounts for the long-term liabilities
and certain other noncurrent liabilities of the City expected to be financed from
governmental funds.



CITY OF MORROW, GEORGIA

-Notes to Financial Statements (continued)
- June 30, 2000

Note 1 - Summary of Significant Accounting Policies {continued)

C.

Basis of Accounting"

The accounting and fnancral reporting treatment applied to a fund | is determined by its

“measurement focus. All governmental funds are accounted for using a current financial

resources measurement focus. With this measurement focus, only current assets and

 : _current liabilities generaiiy are included on the balance sheet. Operating statements of
- these funds present increases (i.e., revenues and other financing sources}): and decreases
: .(l e, expendltures and other fi fnancmg uses) in net current assets. -

Al governmental funds are accounted for using the modified accrual basis of aocounirng

Under this method, revenues are recognized in the accounting period in which-they .
become both measurable and available. "Measurable" means the amount of the
transaction can be determined and "available” means collectible within the current period
or soon enough thereaﬂer to be used to pay Ilabrllt:es of the current penod

; -Those revenues suscepttble to eccruai are local optlon sales taxes, mterest revenue and
. charges for services. Sales taxes collected by the State at year-end on behalf of the City -

are also recognized as revenue. Fines, permits and other revenues are not suscephble to.

accrual because they are generally not measurable until received in cash.

A one- year eve:!ablllty per:od is used for revenue recognition for all other governmentat
fund revenues. : .

Expendrtures are recorded when the. related fund llebrirty is incurred, except for principal
and interest of long-term debf and vacation pay which is recorded as an expenditure

- ~when due and payable from available spendable resources. Accumulated vested unpaid
“vacation pay is recognized as an expenditure only to the extent that it will be paid from
. “available spendable resources" (net current assets). Those costs that are not to be paid
" from current resources are recorded in the General Long term Debt Account Group

. The Ctty reports deferred revenue on its combined balance sheet Deferred revenues

arise when a potential revenue does not meet both the "measurable” and “available”.

- criteria for recognition in the current period. Deferred revenues also arise when -

resources are received by the City before it has a legal claim to them, as when grant
monies are received prior to the incurrence of qualifying expenditures. In subsequent

~ periods, when both revenue recognition criteria are met, or when the City has a legal

claim fo the resources, the liability for deferrad revenue is removed frorn the combined
balance sheet end revenue is recogmzed : : -



CITY OF MORROW, GEORGIA

Notes to Financial Statements (continued)
June 30, 2000

Note 1 - Summary of Significant Accounting Policies (continued)

D.

Budgets and Budgetary Accounting

The City follows these procedures in establishing the budgetary data refiected in the

financial statements:

1. Prior to July 1, the City Manager submits to the City Council a proposed operating
budget for the fiscal year commencing the following July 1. The operating budget
includes proposed expenditures and the means of financing them.

2. Public hearings are conducted to obtain taxpayer comments.

Puring Juhe, the budget is legally enacted through passage of an ordinance by the
mayor and council.

4. Formal budgetary integration is employed as a management control device during the
year for the General Fund, Special Revenue Funds and Capital Projects Fund.

5. Budgets for the General Fund, Emergency Communications Fund and Capital Projects
Fund are adopted on a budgetary basis as explained below. The legal level of control
(the level at which the City Council must approve expenditures in excess of
appropriations) for each legally adopted annual operating budget is at the department
level, and the City Manager can transfer budgeted amounts within a department
without the prior approvai of City Council.

Budget amounts are as originally adopted, or as amended by the City Council.
Individual amendments were not material in relation to the original appropnatlons
: whsch were amended.

8. Appropriations, except for encumbrances lapse at year end.

Budgetary Reporting Basis

The financial statements prepared on the budgetary basis differs from the GAAP basis
statements in that appropriations in the governmental funds are charged for
encumbrances when commiiments are made. Certain debt service expenditures are
budgeted in other program budgets. Encumbrances are not liabilities and, therefore, are
not recorded as expenditures until receipt of material or service. A reservation of the fund
balance is provided for outstanding encumbrances at year-end and serves as
authorization for expenditures in the subsequent year.- All budgets are adopted as
explained in Note 1 (D) except those encumbrances are treated as budgeted
expenditures when the commitment to purchase is made. Budgetary comparisons in the
financial statements are presented in this budgetary basis. Adjustments necessary to
reconcile the expenditures at the end of the year on the budgetary basis to the modified
accrual basis are as follows:



~ CITY OF MORROW, GEORGIA

~ Notes fo Financial Statements (continued)
~June 30, 2000

Note 1 - Summary of Significant Accounting Policies (continued)

E.

Budgetary Repert:ng Basis (contmued)

Budgetar}' basis expendltures - o o ._ SR - 57662211
Ad_d. Prior-year encumbrances R . A
outstanding as of June 30, 1999 S e 635,643
Less: Current-year encumbrances S S |
outstanding as-of June 30, 2000 e ' (493,642}
Modified accrual basis expendttures o s7804212

‘Cash and Cash Equwalents

Cash and cash equwelents shown on the balance sheet represent demand deposits. All
highly liquid investments with an orlgmel maturlty of three months or less are considered
to be cash equ1va]ents

Investments :

_ The statutes of the State of Georgia authorize the City to invest in U.S. Government

obligations; U.S. Government agency obligations; State of Georgia obligations; obligations

- of other counties, municipal corporations and paolitical subdivisions of the State of Georgia
" which are rated "A" or better by Moady's Investors Service, Inc.; negotiable cerdificates of
~ deposit issued by any bank or trust company organized under the laws of any state of the
' . United States of America or any national banking association; repurchase agreements

when collateralized by U.S. Government or agency obligations; and pooled investment
programs sponsored by the State of Georgia for the mvestment of local government
funds. ‘

Investments are stetecf at fatr value, except for certlt" cates of deposit, whrch are stated at
cost ' .

' lnterfund RecewableslPayables K

During the course of operetlons numerous transactions occur between individual funds
for goods provided or services rendered. These receivables and payables are classified
as "due frorn other funds" or "due to other funds" on the balance sheet

Fixed Assets

The accounting and reporting treatment applied to fixed assets associated with a fund are
determined by its measurement focus. General fixed assets are not capitalized in the
funds used to acquire or construct them. Instead, capital acquisition and construction are
reflected as expenditures in governmental funds, and the related assets are capitalized in
the General Fixed Assets Account Group. All purchased fixed assets are valued at cost
where historical records are available and at an estimated historical cost where no
historical records exist. Donated fixed assets are valued at their estimated falr market
value on the date received.



CITY OF MORROW, GEORGIA

Notes to Financial Statements (continued)
June 30, 2000

Note 1 - Summary of Significant Accounting Policies (continued)

Fixed Assets (continued)

Public domain (“infrastructure"} general fixed assets consisting of certain improvements
other than buildings including roads, bridges, curbs and gutters, streets and sidewalks,
drainage systems and lighting systems are not caprtahzed No depreciation has been
provided on general fixed assets. :

Long-term Debt

Long-term debt is recognized as a liability of 2 governmental fund when due. For other
long-term obligations, only that portion expected to be financed from expendable available
financial resources is reported as a fund liability of a governmental fund. The remaining
portion of such obligations is reported in the general long-term debt account group.

Compensated Absences

The City allows employees to accumulate a maximum of 160 hours of unused vacation.

Earned vacation time is generally required to be used within one year of accrual. Upon
termination, an employee is paid for up to 160 hours of prior years' unused vacation and
the current year's earned, but unused, vacation time.

City employeés can accumulate up to 480 hours of unused sick time. Unused sick leave
is not paid upon termination, but will be paid only upon iliness while employed by the City.

Vested or accumuiated vacation leave that is expected to be liguidated with expendable
available financial resources is reported as an expenditure and fund fiability of the
governmental fund that will pay it. Amounts of vested or accumulated vacation leave that
are not expected to be liquidated with expendable available financial resources are
reported in the General Long-term Debt Account Group. No expenditure is reported for
these amounts.

The City does not record an estimated liability for nonvesting accumulative sick pay

. benefits. At June 30, 2000, nonvesting accumuating sick pay benefits amounted to

approximately $367,380.



CITY OF MORROW, GEORGIA

Notes to Financial Statements (continued)
June 30, 2000

Note 1 - Summary of Significant Accounting Policies (continued)
L. Interfund Transactions 7

Quasi-external transactions are accounted for as revenues, expenditures or expenses.

ransactions that constitute reimbursements to a fund for expendttures/expenses initially
made from it that are properly applicable to another fund, are recorded as expendituresl
expenses inthe rermbursrng fund and as reduct:ons of expendttureslexpenses in the fund
that is reimbursed. : s

+ Al other'interfund-transactions, except quasi-external transactions and reimburseme’nts,

‘are reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are

~ reported as residual equity transfers. All other mten‘und transfers are reporteci as-
operating transfers . :

M.. Comparatwe Data

. Comparative data for the prior year have been presented in the accompanymg financial .

. statements in order to provide an understanding of changes in the City's financial position’ -

- and operatlons However, comparatlve data {i.e., presentation of prior year totals by fund

" type) have not been presented in each of the statements since their lnchsron wou]d make '
the statements unduly complex and difficult to read :

N, Total Coiumns on Combmed Statements \

Total co!umns on the Comblned Statements are captloned "Memorandum Only" to

" indicate that they are presented only to facilitate financial analysis. Data in these columns
do not present the financial position or results of operations in conformity with generally -

~ accepted accounting principles. Neither is such data comparable to a consolidation.
' lnterfund eliminations have not been made in the aggregahon of this data.

Note 2- Deposnts and !nvestments

Deposits: At year end the carrying amount of the City's deposits (not rncludrng petty cash of
$965) was $904,576 and the bank balance was $1,252,162. The arount of the total bank -
balance is classified into three categories of credit risk: 1) insured or collateralized with

- securities held by the City or by its agent in the City's name; 2) collateralized with securities held
by the pledging financial institution's trust department or agent in the City's name, and 3).
uncoliateralized including any bank balance that is collateralized with securities held by the
pledging institution, or by its trust department or agent but not in the City's name.



CITY OF MORROW, GEORGIA

Notes to Financial Statements {(continued)
June 30, 2000

Note 2 - Deposits and Investments (continued)

The City's deposit risks are classified as follows at June 30, 2000:

Category Bank
1 2 3 Balance
$ 200,000 % 1,052,162 $ | $ 1,252,162

The City has a zero balance maintenance arrangement with its primary financial institution
whereby the bank accounts of the General, Emergency Communications and Capital Projects
Funds are funded on a daily basis for checks presented for payment. The funding is provided by
the City's Concentration Account, in which balances are generally invested in overnight
instruments.

Invesiments: The City's investments are categorized as either (1) insured or registered or
securities held by the City or its agent in the City's name, (2) uninsured and unregistered for
which the securities are held by the financial institution's trust department or agent in the City's
name or (3) uninsured and unregistered for which the securities are held by the financial
institution’s trust department or agent but not in the City's name.

Category ) ' Carrying Fair
1 2 3 Amount Value
$ 1,716,358 5 3 $ 1,716,358 § 1,716,358
Cerificates of deposit : :
U. S. Treasusy note 379,043 . 379,043 375,043
Local Government Investment
Pool 5,250,302 5,250,302
Total investments % 7,345,703 3 7,345 703

‘The Local Government Investment Pool is administered by the State of Georgia and is registered with the
Securities Exchange Commission. The fair value of the City's position.in the investment pool is the same
as the value of the pool shares. :



C]TY OF MORROW GEORGIA

thes to Financial Statements {continued)

June 30 2000

| Note 3 - Fixed Assets

‘A summary of changes in General Fixed Assets follows:

: Balance ' : '
June 30, 1999 Additions Retirements

Land and buildings 5 2,953,735 651,104
. ‘Furniture and _ S o ‘ B R

"eq_uipment : : ) 1,583,836 : 124,002

Vehicles - o . 18056307 . . 186413 . {62,000)
" Park facilities and EEEEE . . .

_improvements . 102,285
- Total - . : 5 6445 488 -~ _3 961518 . $  (62,000)

the 4- Changes in Long-term Debt

Balance

" June 30, 2000

% 3,604,839

1,707,838

1,030,043

102,285

5 7,345,005

The followmg isa summary of the changes in capltal lease payable and accrued compensated

absences of the City-for the. year ended Juﬂe 30, 2000: -

”'Balance

Balance ' - : _
June 30, 1999 'Additions Reductions June 30, 2000
© Accrued compensated _ o o g .
absences. - $ 147,428 37,445 $ 184,873
" Capital lease . 439428 1,500,000 (439,428) 1,500,000
Total . _§ 586,856 1,537,445 (439,428)

5 1,684,873




CITY OF MORROW, GEORGIA

Notes to Financial Statements (continued)
June 30, 2000

Note 4 - Changes in Long-term Debt (continued)

The City entered into a capital lease for the construction and purchase of the Morrow Welcome

" - Center for $1,600,000. Payments are due in quarterly installments of approximately $32,000
until April 2020 at a 5.98% rate of interest. A summary of the annual requirements as of June 30,
2000 is as follows:

Year Ending Capital Lease
June 30, Principal Interest Total

2001 $ 39,935 5 81,097 $ 121,032
2002 42 411 86,378 128,789
2003 45,042 83,783 128,825
2004 47,613 81,028 " 128,641
2005 50,789 78,115 128,904

Later years 1,274,210 665,857 1,840,087
Total $ 1,500,000 $1,076,258 $2,576,258

Note 5 - Dgfined Benefit Pension Plan

Plan Description - The City contributes to the Georgia Municipal Employees Benefit System (the
Systern), an agent multiple-employer public employee retirement system administered by the
Georgia Municipal Association. The City of Morrow Retirement Plan is a defined benefit plan that
provides retirement and disability benefits and death benefits to plan members and beneficiaries.
The Public Retirement Systemns Standard Law {Georgiz Code Section 47-20-10) assigns the
authority to establish and amend the plan to the City of Morrow. The Georgia Municipal
Employees Benefit System issues a publicly available financial report that includes financial
statements and required-supplementary information for the System. The report may be obtained
by writing to the Georgia Municipal Employees Benefit System, 201 Pryor Street, S.W., Atlanta,
Georgia 30303, : '

Funding Policy - The City's employees participation is noncontributory. The City is required to
contribute at an actuarially determined rate; the current rate is 6.4% of annual covered payroll.
The contribution requirements of plan members and the City are established and may be
amended by the System's Board of Trustees.

Annual Pension Cost - The City's annual pension cost of $200,047 was equal to the City's
required and actual contributions. The required contribution was determined as part of the July -
1, 1989 actuarial valuation using the projected unit credit actuarial cost methad. The actuarial
assumptions included (a) 8.0% investment rate of return and {b) projected salary increases of
4.5% for intlation and 1.0% for merit or seniority. The actuarial value of the Plan's assets was
determined using a roll forward of prior year’s actuarial value with contributions, disbursements
and expected return on investments, plus 10% of investment gain (losses) during 10 prior years.
The plan's period for amortizing the initial unfunded actuarial accrued liability is 30 years from
1981 and current changes in the unfunded actuarial accrued liability over 15 years for actuarial
gains and losses, 20 years for plan provisions and 30 years for actuariat assumptions and cost
methods as a level dollar amount. The amortization pericds, if applicable, are open for this plan
year.



CITY OF MORROW, GEORGIA

Notes to Financial Statements (continued)
June 30, 2000

Note 5 - Defined Benefit Pension Plan (continued)

To minimize the effect of random variations in financial market values on the recommended
contribution, the Board of Trustees adopted GASB Statement No. 27, which provides for the use
of an asset valuation method for use in the calculation. The method of determining the actuarial
value of assets is part of the GMEBS actuarial funding policy. It produces an adjusted actuarial
value of assets. The smocthing technique gradually incorporates investment performance that
exceeds or falls short of the expected return of 8% whsch is the valuatlen ] lnvestment return

assumptron

asset valuation method change

- The actuarial value of assets was restated at market value of assets as of July 1, 2000 under the
‘Trend Informat:on Trend mformatlon for the Annual Pension Cost (APC) is presented below:

Net

~ Fiscal S §

Year s . % of APC . Pension
Funding - APC Contributed Obligation
711/95 141,329 100 0
7/1/96 143,314 100 0
71/97 170,389 - ‘ 100 0
7/1/98 196,900 © - 100 0]
7Hi/99 167,272 100 0
7/1/00 200,047 - 100 0

: Supplementary Information - The schedule of funding progress for the Plan is presented betow: o

Note 6 - Litigation

4,340,174

No claims or lawsuits are pending against the City.

Actuarial Unfunded :
Actuarial Accrued {Excess) UAAL as a
Acluarial Value of Liability (AAL) -AAL Funded Covered Percentage of
Valuaticn Assets Entry Age (UAAL) Ratio Payroll Covered Payroll
‘Date (a) ()] i (b-a) .~ “(alb) (c) ' {{b-a}/c)
71135 2,259,832 2,303,108 "~ 43,276 - 981 1,892,820 2.3%
- 7H/96 2542219 2,546,959 4,740 99.8 - 2,056,246 0.2%
71197 2,835,101 2,878,700 43,259 98.5 . 2,316,724 C1.9%
. Tr1/98 ' 3,248,507 3,314,764 68,257 g7.9 2,601,607, - 2.6%
711799 4,449,764 3,840,575 (609,189) 115.9 2,972,940 (20.5%) -
7/1/00 4,935,639 (595,465) 101.3 (18.1%)

3,118,332



CITY OF MORROW, GEORGIA

Notes to Financial Statements (continued)
June 30, 2000

Note 7 - Grants
Grants consisted of the following grant programs:

Grant 99CMWX2811: U. S. Department of Justice grant COPS MORE Grant for the purchase of
computer equipment allowing the redeployment of 1.5 FTE officers.

Grant 99 : U. S. Department of Justice Grant LLEBG (block grant) for purchase of a Ford
Explorer. : .

Grant 98LBVX2924; U. S. Department of Justice grant CPOS Problem Solving Partnership for
the purchase of computer equipment.

- The transactions related to revenues and expenditures of the State of Georgia Grants to
Municipalities Program have been expended in compliance with statutory requirements.

Note 8 - Interfund Receivables and Payables and Interfund Transfers

Interfund receivables and payables at June 30, 2000:

Interfund _ Interfund
Fund Recejvable Payable
General ‘ _ $ 29,745
Special Revenua:
Emergency ‘
Communications $ 2699
General Capital
Improvements $ 27,046

Interfund transfers forAthe year ended June 30, 2000, were as follows:

: General
Emergency ‘Capital Grand
Communications improvements - Total

Funds transferred from .
General Fund . $ 604,318 % 263,555 $ 867,873




CITY OF MORROW, GEORGIA

~ Notes to Financial Statements (continued)
June 30, 2000

Note 9 - Risk Management

‘The Clty is exposed to various risks of losses refated to forts, thefis of damage to, and
destruction of assets; errors and omissions; injuries to employee; and natural disasters. The City
has joined together W|th other municipalities in the state as part of the Georgia Interlocal Risk
Management Agency Property and Liability Insurance Fund (GIRMA) and the Georgia Municipal .
Association Group Self-Insurance Workers Compensation Fund, a public entity-risk pool
currently operating as a common nsk management and insurance program for member local

' governments :

. As part of these nsk pools, the City is obligated to pay a[i contributions and assessments as
prescribed by the pools, to cooperate with the pooi's agents and attorneys, to follow loss -

. reduction procedures established by the funds, and to report as promptly as possmle and in
-accordance with any coverage descriptions issued, all incidents which could result in the funds
‘being required to pay any claim of loss.- The City is also to allow the pool's agents and attorneys

' to represent the City in investigation, settlement discussions and all levels of litigation arising out

. of any claim made against the City within the scope of loss proteotron furnished by the funds. The

. City pays an annual premium to GIRMA for its general insurance and has coverage of
'$1,000,000 for the risks discussed above, except for buildings, which are covéred at 100% of the
~value of the City's holdlngs The Catys coverage for worker s compensatron cta|ms s

$1, OOO 000.

e The funds are to defend and protect the members of the funds against liability or loss as
_prescribed in the member government contract and in accordance with the worker's. ‘
‘compensation law of Georgia. The funds are to pay.all cost taxed against members in any legal

.. proceeding defended by the members, all interest accruing after entry ofjudgment andall
expenses mcurred for investigation, negotiation or defense. - .

v 'The City contmues to carry commercial insurance far other risks of loss, employee health and
‘accident insurance. Settled cEaims in the past three years have not exceeded the commercral
.insurance coverage ,

Note 10 - Taxes Recelvabie

. Taxes recewabie at June 30, 2000, are as fo!]ows

- Sales taxes from'the State of Georgia L o o . § 203,864



CITY OF MORROW, GEORGIA

Notes to Financial Statements (continued)
June 30, 2000

Note 11 - Excess Expenditures Over Appropriations

The Emergency Communication Fund and Capital Projects Fund had excess expenditures over
revenues. The major source of revenue for bath of these funds is transfers from the General
Fund. The City's policy is to transfer sufficient funds so that neither-fund operates ata def(:lt and
thls policy was adhered to this year since neither fund had a deficit for the year.

No funds had a deficit fund balance at June 30, 2000.
Nofe 12 - Fund Balance

The General Fund and Capital Projects Fund have designated $183,344 and $310,298
respectively, of their fund balances for expenditures related to software purchases road
improvement projects, and street lighting projects.

Note 13 — Joint Venture

Under Georgia law, the City in canjunction with other cities and counties in the Metro Atlanta area,
is a member of the Atlanta Regional Commission (ARC). Membership in an ARC is required by
the Official Code of Georgia Annotated (OCGA) Section 50-8-34 which provides for the
organizational structure of the ARC. The ARC Board membership includes the chief elected
cfficial of each county and municipality of the area. OCGA 50-8-39.1 provides that the member
governments are liable for any debts or obligations of an ARC. Separate financial statements
may be obtained from the Atlanta Regional Commission, 3715 Northside Parkway, 200 North
Creek Suite 300, Atianta, Georgla 30327.

Note 14 — Hotel / Motel Taxes

Under the provisions of the Official Code of Georgia Annotated (OCGA) Section 48-13-51,the City
has imposed and collected hotel/mote! taxes. The Code section requires that the City expend a
percentage of the taxes collected for the purpose of promoting tourism, conventions, trade shows
etc, and promoting the City and business therein. During the year ended June 30, 2000 the City
expended for promotional purposes approximately 15% such taxes collected. The fallowing is a
summary of the collections and expenditures for the year ended June 30, 2000:

Total Collected ‘ ' $512,422
Amounts reguired to be expended % 78,555
Amounts expended for promotional purposes $ 78,5655
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GENERAL FUND

The General Fund i is the prlnmpai fund of the Clty and is used to account for aH actlwt[es of the City not
othervwse accounted for by a specified fund. L , : _ S



CITY OF MORROW, GEORGIA
GENERAL FUND
COMPARATIVE BALANCE SHEETS
JUNE 30, 2000 AND 1959

Assets
2000 1859
Assets: .
Cash and Certificates of deposit : 3 788,740 $ 413,735
Investments . £,833,034 5,529,015
Taxes receivable 203,864 207 5b4
Grants Receivable 21,264
Total Assets ' ‘ ' 3 7.825 638 3 65,171,568
Liabililies and Fund Balances
Liabilities:
Accounts and coniracts payable 126,614 78,348
Accrued expenditures ' : . 48,217 27,545
Deferred revenue : 35,100 30,198
Payroll taxes payable _ T . 7,393 17,582
Due to other funds 29,745 66,401
Total liabilities ' _ 247,069 - 220,075
Fund balance: _
Unreserved, designated for subsequent year expenditures 183,344 635,643
Unreserved, not designated _ ) : ' 7,395,225 5,315,850

‘Total liabilities and .
fund balance . % 7.82563B 6,171,568

m%m



CITY OF MORROW, GEORGIA
GENERAL FUND
COMPARATIVE STATEMENTS OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE
YEARS ENDED JUNE 30, 2000 AND 1999

Revenues: B PR 2000 1999

Taxes L S ' - 3,519,062 § 3,211,123
Licenses, fees and perm[ts I e o 1,138,509 © 1,168,256
Franchises = - . R . ' ' 536,171 555,638
Fines and forfeitures ‘ S ' 1,091,086 - 709,448
© Interest . . - . .- . 348544 - 336,271
EMScalls . . R ' 73,569 78,701
Sale of assets . - E PR - 156,871 - -~ 15,602
Lake City contrack S 327,838 376,903
Sanitation” o I 447471 . 136,312
- Miscellaneous B 42030 2100
. 'Inte‘r'governmental o ' : C 111,175 : 105,729
- Condemnations/Forfeitures - . = 45843 . 10,235
" Total revenues - . s A R 7.808.165 _ 6.704.338
- Expenditures_

. Current: N S - _ _ . - o ‘
General and admlmstratwe : o - . - 2,260,040 - - 1,711,181
‘Police department Lo S ' 1,318,119 . 1,216,271 -
Fire department L ' 1,193,752 | 1,157,588

Publicworks - . S S 483,017 © 413,949

. Capital outtays e e o 58292 . 23488

" Total expenditures - S L . 5313220 - 4,522 477
Excess of revenues over expenditures . o ' : 2494949 . . 2,181.861

Other financing sources (uses);

Operating transfersout .~ - (867.873) . {1,481651)

. Total other financing uses I . (867.873) .  (1.4B81651) -

‘Excess of revenues and other sources: S _ .
over expenditures and other uses - . 1,627,076 _ 700,210

_ Fund balance; beginning of year e 5,051.493 ' 5251282

Fund balance, end of year = SR | E 7578569 8 - 5951493



CITY OF MORROW, GEORGIA
GENERAL FUND
SCHEDULE OF REVENUES COMPARED TO BUDGET (BUDGETARY BASIS)
YEAR ENDED JUNE 30, 2000

Variance
" Favorable
Budget Actual {Unfavorable)
Revenues:
Taxes: )
Insurance premium taxes 212,000 210,115 (1,885)
Hotel-Motel taxes 407,000 512,422 105,422
Alcohol sales and excise taxes 132,000 135,364 ] 3,354
~ Alcohol sales mixed drink tax 65000 60,958 (4,042)
Real estate transfer tax 2,000 5,785 3,785
‘Previous years taxes ' 1,000 (1,000)
Local option sales tax 2,420,000 2.594 417 174,417
Total taxes 3,239,000 3.519.062 280,062
Licenses, fees, and permits: ) . . .
Alcohol beverage licenses and permits 88,000 96,150 B,1580
Business licenses - 930,000 951,077 21,077
Building permits ' 45,000 37,165 (7,835)
Plumbing permits ' 6,000 3,238 (2.762)
Heating and air conditioning permits _ 5,000 3,804 {1,196)
Electrical permits 5,000 6,539 1,539
Rezoning permits 3,000 1,400 {1,800)
Tree removal permit - 200 450 250
Community room fees & deposits . 2,500 2,600 . 100
Delinquency fees 3,500 9,338 5,838
Accident report fees _ 9,000 11,5653 2,653
Occupancy fees 4,000 2,000 (2,000}
False alarm fees
Other ' 1.200 13,194 : 11,894 .
Total licenses, fees and permits 1,102,400 1,138,509 36,109
Franchises:
~ Electrical franchise 415,000 377,861 _ (37,139)
Gas franchise ' © - 49,000 47,374 - {1.627)
Telephone franchise ‘ - 89,000 91,173 2173
Cable television franchise ' 15.500 19,763 4263

Total franchises 568.500 536,171 (32.329)




CITY OF MORROW, GEORGIA
GENERAL FUND -

SCHEDULE OF REVENUES COMPARED TO BUDGET (BUDGETARY BASIS)

‘Fines and forfeitures
_Interest income
EMS calls -
Sale of assets
Lake City contract
" Sanitation
Intergovernmental

B 'Condemnaﬁoan_orfeitures

Miscellaneous

Total revenues

YEAR ENDED JUNE 30, 2000
(CONTINUED)

Variance

_ R _ Favorable _
__ Budget Aclual {Unfavorable)
$ 620000 $ 1091086 § 471,086
290,000 348,544 58,544
75000 73,569 - Y 431)
2,500 156,871 - 154,371
322,000 327,838 5,838 .
278,000 - 447,471 169,471
65,068 111,175 46,107
L 45,843 45,843
1900 12,031 10,131
. $ 5564368 - $_7.808169 - 5_ 1243801




CiTY OF MORROW, GEORGIA
. " GENERAL FUND
SCHEDULE OF EXPENDITURES COMPARED TO BUDGET (BUDGETARY BASIS)
' YEAR ENDED JUNE 30, 2000

Variance
Favorable
_ Budget Actual {(Unfavorable)
Generat and Administrative:

Current: . _
Mayor and council salaries : 33,600 31,224 2,376
Salaries and wages 337,121 354,832 (17,711}
City attorney fees ' 13,000 5,048 - . 7,852
Court recorder . 15,000 15,000 :

Planning and rezoning commission . 3,250 2.370 880
Advertising and public relations - 6,000 3,744 - 2,256
Donations -~ - : - 1,500 1,500 -
Eguipment service contracts - . ‘ 3,450 1,947 1,503
Photography fees . 300 1,182 (882)
Utilities : o : 65,000 68,267 (3.267)
Telephone 33,000 29,296 3,704
Travel ' 19,640 13,065 6,575
Insurance -group . - 267,035 306,960 (39,925}
" Insurance - general . 110,000 206,067 (986,067)
Insurance - dental . . 19,354 25,832 {6.478)
Office supplies . ' 4,700 6,130 (1,430)
Office equipment ST : 5,000 2,948 - 3,052
Dues and subscriptions S 5,112 7.33% .o(1,22%)
Miscellaneous i o 5,000 26,014 (21,014)
Equipment rental , . 3,880 4,222 (532)
FICA expense 4,366 5,281 (915)
Conventions, meetings and training .' 10,000 6,851 3,149
Pension retirement fund . .- 3,809 3,521 288
Municipal court expense ' _ 16,436 13,488 2,938
Professional services _ ' 38,000 92,635 (54,635)
Codification 2,000 4,611 (2,611)
" Employee retirement program ' 235,466 174,310 61,156
Business licenses refunds _ . 2,500 2,500
Inspector's fees : : : - 15,000 31,102 - (16,102)
ACTIPS - ARC Grant R ' 5,802 ~ (5,802)
Fine add-ons . : ' 7 ' © 85,000 126,833 (41,833}
Safety program : 200 ' 200
Workmen's compe'nsaiion insurance 65,000 58,313 6,687
Auditing fees 21,900 27,920 (6,020)
Mayor's emergency fund 500 500

Clayion County Convention and Vis_itur’s Bureau . 162,800 207,743 (44,943)



CITY OF MORROW, GEORGIA
GENERAL FUND '

~ SCHEDULE OF EXPENDITURES COMPARED TO BUDGET (BUDGETARY BASIS)

General and Admihiétratiue {continued):

Current (continued):
Peace officer A and B fund
- Sanitation '
Printing and postage

* Employee betterment program

- Equipment ma:ntenance
'CCMA R
Tuition Reimbursement
 Uniforms '
Legal advertising

' Total current expenditures

Capital Outlays

‘ T_bté[ gén_eral and administrative

Pohce Department‘
Current
Salaries and wages: -
Vehicle maintenance
Gas and cil -
" Radio maintenance
: Hdusekeepihg supplies
 Equipment service contracts
_ Uniforms
. Travel and training
- .Photography fees
+ . Uniforms - proiectwe gear
- Office supplles -
. Pension retirement fund
FICA expense
Dues and subscnptlons
“Miscellaneous -
_Supplles
" Conventions and meelings

. Professional Services -

' Eqﬂibm_ent maintedance
Printing =~ '
Prisoner expense
Investigative expehse
Equipment rental

- Condemnation/Forfeitures
Safety program

YEAR ENDED JUNE 30, 2000

(CONTINUED)
Variance
_ _ Favorable
Budget Actual (Unfavorable)
3 20,000 § 23026 . § (3,026
B 263,000 465,181 . (202,181)
 15,000° 28,745 (13,745)
10,000. 5,722 -, 4,278
©.3,800 2,132 . 1,668
. 1,000 1,134 - (134)
40,900 -16,302 24598
‘ o (86) - 86
2,500 2155 . _ 345
1,971,929 2,415,711 (443,782).
(1,018) 1,018
1971929 2,414,694 . (442,765)
1,207,446 1,196,633 10,813
22,500 23,858 o (1158)
200 177 S 23
1,200 - 812 - 38B
. 200 : 81 .. 119
10,293 13,225  (2,932)
20155- - . 15782 . . 4373
L . 1488 (488)
1,550 1507 43
1,400 - 752 ' 648
8,500 4,832 ‘ 1,668
6,763 . 7,946 C . (1,183)
14,300 13312 988
1,335 - 1,355 N 710
400 416 (16)
1,600 1,727 - (127)
4,000 | (476) 4,476
3,275 1,066 2,209
1,000 1,212 L (212)
- 5000 4,732 . . 268
© 1000 209 - 791
1500 1,300 - . . 200
4333 4,327 o 6
R 20,630 ~ ~ (20,630)
100 ' 100



CITY OF MORROW, GEORGIA
GENERAL FUND
SCHEDULE OF EXPENDITURES COMPARED TO BUDGET (BUDGETARY BASIS)
YEAR ENDED JUNE 30, 2000 : '

(CONTINUED)
Variance
Favorahle
Budget Actual {Unfavorable}
Police Department (continued); '
Current (continued): '
Crime prevention 1,500 1,203 297
Grant Expenditures _ 70,396
Total current expenditures ; 1,317,550 1,387,285 {68,749)
Capital oullays ' 4.838 6.313 (1,475}
Total police depariment 1,322,388 1,393,613 (71,225)
Fire Department;
Current:
Salaries and wages 1,107,680 1,083,734 13,946
Vehicle maintenance o ‘ 10,000 17,901 {7901)
Photography fees . - 250 226 24
Uniforms - protective gear 5,000 3,453 1,547
Gasoline and oil - 250 250
Radic maintenance ' o ' 2,200 1,405 795
- Equipment rental : : - 4,800 6,057 {1,557)
Pension retirement fund ' 9,000 8,369 ' 631
Uniforms _ 7,600 7,865 {265)
Fire prevention 2,825 2,731 94
Travel and training : ' 334 (334)
Office supplies 2,200 2,208 (8}
FiCA expense T 11,465 11,331 134
Emergency medical supplies © .15,000 14,887 113
Office equipment ' o 2,000 618 1,382
Dues and subscriptions _ . o 7.400 © 7,399 1
Miscellaneous ‘ 500 1,180 (680)
“Tuition reimbursement ' S ‘ 110 (110)
Safety program 300 331 {31
Professional services 7.500 4725 2,775
Equipment maintenance 2,000 1,790 210
Conventions and meetings 7.951 7,938 13
Priting : 1,000 545 455
Other supplies ' 500 772 (272)
Tatal current expenditures _ 1,207,121 1,195,807 11,214
Capital outlays 6,300 6,533 {233)

Total fire department 1,213,421 1,202,440 10.981




CITY OF MORROW, GEORGIA
GENERAL FUND
SCHEDULE OF EXPENDITURES COMPARED TO BUDGET (BUDGETARY BASES)
YEAR ENDED JUNE 30, 2000

(CONTINUED)
Variance
Favorahle
: Budget ~ Actual {Unfavorable)
Public Works: : ' '
- Current: - - : : - _
Salaries and wages . S 244,388 232,601 . 11,787
Vehicle maintenance . o ... 5,000 4555 . 445
Drainage/street repair - S0 4B400 36,552 9,848
. Buildings and grounds repair S ... 25000 79429 (4,429)
_ Streetlights . o - 65,000 65240 .~ (240)
Equipmentrental .- - 4400 3809 - . 591
* Uniforms . 5000 3319 1,681
Photography fees A 250 - . 40 L2110
Office supplies - ' . 1500 1,075 425
. Pension retirement fund S 1200 988 - 212
o Dues and subscriptions - : . ' ’ 300 - 300 . o
‘- Parks and recreation.” . 5000 8870 . - . (3,870)
- Equipment maintenance o 10,800 7474 . 332
" Professional servrces ‘ SR 750 - T 750
- Printing. " S o 3200 ) . 462 . 2,738
- LAU projects SRR R ... 27,000 ... 27000
‘Gasdlineandoil = 50,000 64418 (14,418)
Radio maintenance S - 500 ‘ : v UBQO
FICAexpense -~ .- = . _ ' 4800 2,325 .. 2,475
Office equipment = 750 876 - 874 -
Conventions, meetings and tralnlng ' : ' 1,000 - 170 .. 830
Safety program L S 500 444 - BB
. Traffic engineering . T - 2000 - .2581 - (581) -
- Landfill use o el e 7,000 3339 . 13,661
. Housekeéeping supplles o o 8,000 11,080 . | (3,030)
" Other supplies R .- 5000 3,295 C 1,705
Miscellaneous o o 160 : 138 . . (38)
Total current expenditires R _ 525,838 . 483,332 © . 42,506
Capital outlays -+ : L 2,150 2,484 : (334)
Total publicworks. .~ . ; 527,988 485,816 _ 42172

Total expenditures S | 5035726 - 5496563 ___ (460.837)
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'SPECIAL REVENUE FUND

' Special Revenue Funds are used 10 account for the proceeds of specnf C revenue sources that are
1egally restncted to expenditures for specific purposes.: : :

: Emergency Communlcatlons Fund - to account for fee collectlon and the operattons of the Emergency '

o 911 system w:thln the C!ty



Assels: )
Prepaid Expenses
Due from other funds

Total Assets

Liabilities:
Accounts payable
Accrued expenditures

Total liabilities
Fund balance

Total liabilities and
fund balance

CITY OF MORROW, GEORGIA
EMERGENCY COMMUNICATIONS FUND
COMPARATIVE BALANCE SHEETS
JUNE 30, 2000 AND 1999

Emergency Communications Fund

2000 1999
3,089
2699 17.092
g 2,699 20,182
Liabilities and Fund Balances

798 - 15,340
1.901 4.841
2,699 20,182

3 2,699

20,182

]



CITY OF MORROW, GEORGIA

EMERGENCY COMMUNICATIONS FUND

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET (BUDGETARY BASIS) AND ACTUAL
YEAR ENDED JUNE 30, 2000

Revenues: = .
Fees

Total Revenues

- Expenditures: -

Wages _ :
Equipment service contracts
Uniforms L

- Retirement plan contributien
FICA expense

- Dues and subscriptions - -~

B 4Miscellaneo_l;ls T

" Other supplies -

. Conventions, meetings, & training
Equipment rental.
Equipment maintenance
Equipment purchases
Radia maintenéncfé_

Saféty program.” .~

Professicnal services

. Printing '

. Trave! and training

, T._ota(l current expéhc_li!ures
‘ Capital Outlays
Debt Service:
Principal‘
- Interest - .
~ Total ekpén'ditures

Excess of revenues under expenditures

‘Other ﬁnahcing sources:
.. Operating transfers in
Total other financing sources

- Excess of revenues and other financing sources
over (under) expenditures and other uses

'Fund balances, .June 30, 1999

Fund balances, June 30, 2000

Variance
o -Favorable
. Budget Actual - _{Unfavorable)
'§ . 85000 123119, S____ 38119
85,000 123,118 38,119
431,327 400634 - 30,693
132,926 32271, - 655,
2,500 1,299 . 4,201
- 930 Co2s100 - (1,580)
7,165 6866 . 209
1,000 551 449
400 613 . . (213)
- 3,400 1,385 2,035
4,500 2074 . - 2426
3,000 3414 C {414y
1,000 1,167 . {167
" 1,000 © 4376 . - - (3.378)
1,000 ' o " 1,000
400 185 215
1,000 25 o e7s
1,000 499 ST B01 .
- 1210 - (1.210)
492,548 459,058 - 33,400
2,855 < (2,855)
257,192 . (257,192)
8333 . {8.333)
- 452 548 737,437 30,635
' (407,548) “(604,318) - (88,754)
407,548 604,318~ _.  (196.770)
AD7.548 604,318 . __{196.770)
3
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- CAP'ITAL P_ROJECTS FUND

. The Capitai PmJects Fund is used to account for financial resources to be used for the acqunsnt[on or
constructlon of major caplta] factiitles and amprovernents : :



CITY OF MORROW, GEORGIA
CAPITAL PROJECTS FUND
COMPARATIVE BALANCE SHEETS

JUNE 30, 2000 AND 1999

Asseis

Cash and cerificates of deposit
- Investments
Pue from cther funds

. Total Assets

Liabilities and Fund Balances

Accounts payable
Total liabilities
Fund balance - unreserved

‘Designated for subsequent year expenditures
Undesignated '

Total fund balance

Total liabilities and
fund halance

2000 1899
5 116,801 3 110,236
512,669 512,669
27,046 49,309
S 656518 & 672213
3 38,757 k) 54 453
38,757 54,453
310,298
307,462 617,760
——__ B17.760 _ 817.760
% 656,516

e

] 672,213



CITY OF MORROW, GEORGIA
CAPITAL PROJECTS FUND
COMF’ARATIVE STATEMENTS OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE
YEARS ENDED JUNE 30, 2000 AND 1999

2000 - 1999
Expenditures: - : . : e .
-Capital outlays . _ S % . 1,579,472 $ 1,348,712
- Debt service: JE oo _ :
Principal : o S 18235 . _ | 222,764
interest [ PP 1,847 10.351
Excess of expendltures over . _ o ~ s S o
revenues S o _ o (1,763,555) . - . (1.581,827)
‘ Otherfnancmg sources: T ce T S _ U o
Proceeds from capital leases . . . S S 1,600,000 .. : - 467,520
Operating transfersin .~ T S 283555 _ 1.114,307
Total other financing sources S o 1763555 - 1,581,827
Excess of revenues and other
*- financing sources over (under)
expenditures and other uses
Fund balance, beginning of year © -~ o 617760 . . 817780
.Fund_balanr.-:e, end of year g §17.760 $ - §17.760
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CITY OF MORROW, GEORGIA

Miscellaneous Statistical Facts
June 30, 2000

(Unaudited)

Date of Incorporation _ - 1943
Form of Government I ' Councit/Manager
City Limits Area 4.0 Square Miles
Miles of Streets ' - 29 Miles
Number of Street Lights : ~ 470
Education: (1) . |

Attendance Centers C 2

Number of Classrooms . 74

Number of Modular Classrooms : : 21

Number of Teachers : . s - 77

Number of Students 1,709
Building Permits issued ‘ _ ‘ 71
Recreation and Culture: : .

Number of Parks ‘ 3

Community Center : o 1
Employees: : : ‘ :

Full-Time ‘ 93

Part-Time : - 3
Elected Officials | 5
Appointed Ofiicials ' : 10

V-Source:

- (1) Ctlayton County Board of Education
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INDEPENDENT AUDITORS REPORT ON COMPLIANCE AND ON
INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

- Honorable Mayor
Members of the City Council
City of Morrow, Georgia

We have audited the financial statements of the City of Morrow, Georgia (“the City") as of and for the year
ended June 30, 2000, and have issued our report thereon dated October 24, 2000, We conducted our
audit in accordance with generally accepted auditing standards and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. '

Compliance

As part of obtaining reasonable assurance about whether the City's financial statements are free of
material misstatement, we performed tesis of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. - However, praviding an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards. '

Internal Co_ntro! Over Financial Reporting

In plarnning and performing our audit, we considered the City's internal control over financial reposting in
order to determine our auditing procedures for the purpose of expressing our opinion on the financial
“statements and not to provide assurance on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily disclose ail matters in
the internal control over financial reporting that might be material weaknesses. A maierial weaknessis a
condition in which the design or operation of one ‘or mare of the internal control components does not
reduce to a relatively low ievel the risk that misstatements in amounts that would be material in relation to
the financial statements being sudited may occur and not be detected within a timely period by employees
in the normal course of performing their assigned functions. We noted no matters involving the internal
control over financiai reporting and its operation that we consider to be material weaknesses.

Cherry, Bekaert & Holland, LL.P. _
636 South Centraf Avenue « Suite 201 » {30354-1988) » PO. Box 82472 » Atlanta, GA 30354-0471
(404) 762-7758 » Fax (404) 767-3217 + E-mail: atlanta@cbh.com
Offices Throughout The Southeast « Represented lnternationally Through Summit International Associates, Inc.
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This report is intended solely for the information and use of the audit committee, management, others
within the Organization, City Council, and federal awarding agencies and pass-through entities and is not
intended to be and should not be used by anyone other than these specified parties. Co

v

-Cherry, Bekaert & Halland, L.L.P.
Certified Public Accountants

: Qctober24,.20'00 B






