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INTRODUCTORY SECTION

The Introductory Section includes a transmittal letter for the City Manager, a
general government organization chart and a list of principal officials. The
fransmittal letter is infended to provide users with summarized financial
information of the City, an analysis of the past operations, the City's current and

future economic picture, as well as it major initiatives and financial
accomplishments.
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(770) 961-4002

, Geared for-Qua!ity Growth

- LETTER OF TRANSMITTAL
- October 24, 2001

The Citizens of the City ofMorrow Georgia
The Honoxable Mayor and Members ofthc City Counml
of the Clly of Morrou. Georgla '

Dear Ladies and Genl]émeh‘: ‘

The Compt;hmswc f\nnual I"umncml Report of the City of Morrow Georgia for the fiscal year

- ended June 30, 2001, is hereby submltted Responsibility for both the accuracy of the-data and the
'completeness and fmmess of the presentanon including all disclosures, rests with the City. To the best
of our knowledge and belief, the enclosed data are accurate in all material respects and are reported in a
manner designed to present fairly the ﬁnancml position and results of operations of the various funds and .
account groups of the City. All d1sulosures neccssary to cnab]e the readcr to gain an understanding ofthe Q
City’s ﬁnanmal activities have been mcluded S

The Comprehensm. Annual Fmanmai Report is presented 1 in four sectlons and is written to be used
and understood by a broad array of people. The mtroductory section mcludes this letter transmittal; the
~ City’s organizational chart, a listing of the City’s principal officials, and the Government Finance

. Officers Association’s Certificate of achievement for Excellence in Financial Reporting for Fiscal Xear
1999-2000. The financial section includes the independent auditors’ report, the general purpose
financial statements, and addltlonal information pertaining to individual funds and account groups, The
statistical section includes pertment financial and economic data indicating trends for comparative ten-
" yearperiods. The government audit sectmn includes an mdependeni audltors report on comphance
and internal comro] B ‘ : :

- The City of Morrow is not required to undergo an-annual Single Audit in conformity with the
provisions of the Single Audit Act Amendments of 1996 and U S. Office of Management and Budget
Circular A-133, “Audits of States, Local Governments and Nonprom Orpanizations,” The City does not
receive federal funding at a Ievel \Vh]Ch requ:res single audit preseniatlon lhercfore a single audit is not.
mcluded n this report : '

This report includes all funds and account groups of the City 'o_f Morrow, Georgia. The City,
- incorporated in 1943, operates under the council/manager form of government. The City’s organization
includes Iwe charlmcnts admlmslrahon emergency communu.ahon fire, pO]lCC and public works.

1500 MORROW ROAD
MORROW, GEORGIA 30260
- www.cityolmerrow.com



The City Manager, who is appointed by the Mayor and Council, directly supervises these
departments which provide a full range of general government services to the approximately 4,900
permanent residents, as well as a daytime population of an estimated 70,000 persons. Included in these
services are traditional governmental functions such as police and fire protection, emergency medical
service, emergency communications, residential enforcement, and economic development.

The citizens of the City of Morrow can walk through 162 acres of the Reynolds Nature Preserve,
listen to world-renowned musicians in Spivey Hall, shop at our regional mall anchored by major
department stores like Macy’s, Rich’s, J.C. Penny and Sears, or relax in our four neighborhood parks.
The City provides and supports for its citizens such programs as our new P.R.O.U.D. program, Police
Academies, Drug Awareness Resistance Education (D.A.R.E.), “certified Mentors” who become role
models and assist participants with school work and help build self esteem, as well as Fire Safety
Programs. They are kept informed of these activities and other city news via quarterly color newsletters
and twice-monthly mayor/council meetings. The City’s web page is fully operational and provides,
typical information on the various city departments, upcoming events, contact information, court
schedules, hours of operation, and is used for posting the minutes of the most recent Council Meetings.
The City’s web site points visitors to an address where they can leam about and even download city
codes and ordinances. :

The data in this report is believed to be accurate in all material respects and conforms substantially
with the standards of the GFOA program for the Certificate of Achievement for Excellence in Financial
Reporting. This report will again be submitted to the GFOA for evaluation of eligibility for the
Certificate for the eighth consecutive year. All necessary disclosures have been included in order to
Enablc the reader to gain the maumum undemtandmg of the City’s financial activity.

ECONOMIC_ CONDITION AND OUTLOOK

The City of Morrow continues to grow and to benefit from being a part of one of the top growth areas
of the United States. The Metro Atlanta area represents one of the nation’s primary transportation
centers and is a major financial and consumer services leader. The economy of the City of Morrow as
well as Clayton County is directly impacted by Hartsfield International Airport, the world’s busiest .
airport. A portion of the airport lies within the county and is home to Delta Airlines, the County’s [argest
employer and taxpayer.

Development in the area has remained strong with the city issuing 58 commercial permits during the
fiscal year ended June 30, 2001, compared to 64 permits issued for the previous period ended June 30,
2000. The dollar value of construction totaled $10,663,655, which represented an increase of $4. 4
million or 70.9%. This occurred primarily along the Mount Zion commercial corridor and was
represented by new locations for businesses such as Goody’s, Linens-N-Things, Famous Footwear, and
01d Nawvy.

The close proximity of the city to the major economic hubs of the region and the amenities offered
have been the stimulus for the first residential development in 25 years. Clearing has taken place on the
approximately 27 acres, which will be the new Foxcroft Subdivision. There will be approximatety 76
new single-family dwellings built with 1,800 square feet.

The prospects for the City of Morrow and the overall economic region are very favorable. Itis
anticipated that the City wili continue o grow and attract new businesses. This growth will be enhanced
by the City’s efforts to improve its overall infrastructure and managed by the City’s commitment to
quality development and comprehensive ordinances and zoning requirements.
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MORROW FIRE DEPARTMENT

The Fire Department pmc]nsed a new 2000 Wheeled Coach heavy duty ambulance. The department
has response time from the City’s citizens cllalmg 911 at 3:54 minutes. Also, the response time within
both Morrow and Lake Cily was 7 minutes or [ess 95.2% of the time. During the year ended December
31, 2000, the city’s fircfighters completcd 5,383 hours of in-house training as well as 840 hours of off—
Slte tramlng :

The department has continued to provide {ire safety educalion through tours of the fire station, the
fire safety house, or by giving [ire safety lectures. The department also has a fire clown and puppet
program that has proven to be an effective method for alcr[mﬂ chaldren to 1mporlant lessons in ﬁre
safety . : . . .

: MORROW PUBLIC WORKS

The Public Works Department contmues to play a major role in rev1tahzmg the outward appearance

. -of the City and improving the image that is seen by residents and visitors. The Department has installed

500 linear feei of brick paver sidew atks along one of the busiest commercial areas within the cily.
. Unsightly i 1ron bridge railings have been replaced with ornamental fence rallmg in two locations. There
have been’ ovcr 1300 shrubs and 65 trees p]anted throughout the city during the last fiscal year. The

- City applied an asphalt rejuv enator product to nine streets to replenish the asphalt binder and extend the
. pavement life. The City, in conjunction with Clayton County and Norfolk Sotthern Rallroad has
- replaced timber railroad grade crossings with concrete pancl crossing material at two major crossing

- “within the city. Each approach was milled and new asphalt installed.: New 1nnovatwe subdivision signs
were installed at five Morrow Iocmons [t is the City’ s iong ranue intentions to pur thes‘_ at th entrance ..

: of each subdwlsmn

| FINANCIAL INFORMATION

Manaﬂemanl of the ity 1s re*;ponmblc for establishing and mamtammcr an mlemal control slructure
designed to insurc that the assets of the City are protected from losses theft, or misdse. as wcil asto”
assure that adequate accounting data are compiled to allow for the preparation of financial statements in
conform;ty with accounting principles generally accepted in the United States of America. Internal .
controls are designed to provide reasonable, but not absolute, assurance that these objectives are met.

The concept of reasonable assurance recognizes that: (1) the cost of control should not exceed the
.- benefits likely to be derwad and (7) the valuat;on of costs and. benefits reqmres estimates nnjudgment by
' management. : :

TSINGLE AUDIT

: The City 15 not a recipient of federal or state fmam:lal asmstance to the extent that a SmOle Audit is .
reqmred or recommencded, ' : :

- BUDGETARY CONTROLS

The City maintains budgetary controls, the purpose of which is to assure compliance with the legal

- provisions embodied in the annual appropriated budget approved by the Morrow City Council. Activities
- of the General Fund, Emergency Communications Fund and General Capital Improvements Fund all

- appear in the City’s annual appropriated budget. The level of budgetary control, being the leve] at which

expenditures cannot legally cxceed the appropnated amount is estabhshed by department within an
individual fund. : '
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As demonstrated by the statements and schedules included in the financial section of this report,
the City continues to meet its responsibility for sound financial management. The foltowing schedule
represents a summary of General Fund revenues for fiscal year ended June 30, 2001 along with the
percentages of increases and decreases in relation to the prior year’s revenues:

_ . Amount of Percent
June 30, 2001 Percent of June 30, 2000 Increase Increase
REVENUE AMOUNT TOTAL AMOUNT {Decrease) (Decrease)
Taxes § 3,463,420 435% § 3,519,062 % (55,642) -1.6%
Licenses & Permits 1,145,428 14.3% 1,138,509 6,919 6%
Franchises 564,943 7.1% 536,171 28,772 5.4%
Fines & Forfeitures 1,019,355 12.8% 1,091,086 (71,731 -6.6%
Interest 480,073 6.0% 348,544 131,529 37.7%
EMS Calls 66,778 0.8% 73,569 (6,791) 0.2%
Sale of Assets 150 0.0% 156,871 {156,721) -59.9%
Lake City Contract 340,370 4.3% 327,838 12,532 3.8%
Sanitation 744,913 9.4% 447,471 297,442 - 66.5%
Miscellancous 25,043 0.3% 12,030 13,013 108.2%
Intergovernmental 92,997 1.2% 111,175 (18,178) -16.4%
Condemnations/Fines 20,401 0.3% 45,843 (25,442) -53.5%
S 7963871 7.808.169 & 155,702

100.0% 5

One of the largest change in revenues was in sanitation which showed an increase of $257,442 or

66.5%. This was the result of an ordinance passed by the City that requires all commercial business
establishments to use the sanilation service provided by the City. This began in late 1999 and has grown
to over 200 customers at this time. All construction projects within the Cily are required to use the
sanitation service for waste disposal. All businesses must be on the City’s service by April 2002.

The following schedule represents a summary of General Fund L\penditures for the fiscal year ended

June 30, 2001 along wlth ihe percemages 01 increases and decreases in relation to the prior year's

expenditures:
. Amount of Percent
June 30, 2001 Percent of June 34, 2000 Increase Increase
Expenditures - Amount Total Amaount {Decrease)  (Deerease)
General and ' : . -
- Administrative S 1,735,268 29.6% 8 2,260,040 5 (524,772) -23.2%
Police Department 1,393,173 23.8% 1,362,097 31,076 2.3%
Fire Department - 1,260,690 . 21.5% 1,193,752 66,938 5.6%
Public Waorks 1,162,283 20.0% 483,017 679,266 140.6%
Welcome Center 280,104 4. 7% - 280,104 100.0%
Capital Outlays 24,594 0.4% 14,314 . 10,280 71.8%
TOTAL $ 3,856,112 1000% % 5,313,220 %

542,892
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PENSION BENEFIT PLAN

" The City contributes to the Georgia Municipal Employees Benefit System, an agent/multiple employer
public employee retirement system administered by the Georgia Municipal Association. All full-time
City employees and all City officials are eligible to participate in the system. The employee becomes
fully vested after ten years of service. The participation by the City’s employees is noncontributory;
however, the city is subject to the minimum funding standards for the Public Retirement System Standard
~ Law. The policy set by the City for contributing the annual pension expenses exceeds the minimum - '

requirements. of this law. The Georgia Mumc:pa] Employees Benefit System is aotuar:dliv sound w1th all

: md1cat10ns that this w;ll contmue Lo :

DEBT ADMINISTRATION

_ The City’s gencrﬂl obllgation bonded debt legal Hmit was $29,194, 332 whtch is equal o 10% ot the
" assessed valuation of property w1th1n the city limits of the City. The City had $1,460,065 ofoutstandmg_
*long-term debt at the June 30, 2001 fiscal year end date. This represented a 15-year lease between the
-_'-'.Clty of Morrow and the Clayton County Tourism Authority. Proceeds of this Iease are set a51de for o
;:fnancmg the Construct:on of the New City of Morrow Weh,ome Center. : '

ZCASH MANAGEMENT

_ he City invests its 1d]e cash in accotints Carning compenlwe yields with a minimum of credit and

" market risk. All funds are either insured by the Federal Deposit Insurance Corporation or coliatcrahnd

" by issuers” investments. All'collateral for deposits was held by a financial institution’s trust department
in the City’s name. These funds are invested in Certificates of Deposit, obligations of agencies of the

~ U.S. Government, and the State ofGeorgm Local Govcmment Envestment Pool T he City £ operatmﬂ

funds are mamtamed an mlercst bearmg aocoun{s . :

RISK MANAGEMENT

“The City ofMorrow 15a member of the Georgm In{erloml Risk Managemem Aeency or. GIRMA
G[RMA is the risk manaﬁement pool of local governments in Georgia that funds insurance losses forauto -
liability, peneral liability, error and omissions, EMS, property damage/loss and other lines of insurance, ~ -
" The City has S1 million worth-of coverage on each of these lines with the e\cepnon of property whlch is
covered at 100% of the value of the Clty 5 ho]dmgs ‘ :

Workers Compcnsullon Insurance is pro\nded through the Georgia Workers™ Compensation Self--
_lnsul ance Fund which, like GIRMA, is a pooled workers' compensatlon fund consisting of tocal
governments-in Georgia. . Both GIRMA and the Georgia Workers Compensallon Self- Insu: ance Fund
are Imancml]y healthy and aotuarially sound

o 'OTHER INFORMATION INDEPENDENT AUDIT

.Georgm law requires cities to have an audit performed annuaily by an independent certified public
accountant. The City complies with this requirement. The firm of Cherry, Bekaert & Holland, LLP, was
_selected to perform the audit. The auditors’ report on General Purpose Financial Statements, Individual
Fund Statements, and schedules are inctuded in the financial section of this report.



AWARDS

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a
Certificate of Achievement for Exceilence in Financial Reporting to the City of Morrow, Georgia, for its
comprehensive annual financial report for the fiscal year ended June 30, 2000. The Certificate of
Achievement is a prestigious national award, recognizing conformance with the hlghest standards for
preparation of state and local government financial reports.

In order to be awarded the Certificate of Achievement, a governmental uni{ must publish an easily
readable and efficiently organized comprehensive annual financial report (CAFR), whose contents
conform to program standards. The CAFR must satisfy both accounting principles generally dccepted in
the United States of America and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. The City has received a
Certificate ol Achievement {or the last seven fiscal years (1994-2000). We believe our current
comprehensive annual financial report continues to meet the Certificate of Achievement Program’s
requirements, and we are submitting this report to the GFOA to determine its ellglblllty for another
cerlificate.

 ACKNOWLEDGEMENTS

This report was produced through the dedication of the City's Finance Officer, Mr. Tom Sawyer, The
City’s excellent financial condition and accountability are due in part to his extensive efforts. Twould
also like to thank the City’s department heads and other staff members for their efforts and cooperation.

_Finally, I would like to thank the Morrow Mayor and Council for their continued leadership, support and
vision. [t has propelled the gears for quality growth in the Clty of Morrow.

Respectfully submntcd

K i

John J. Lampl, i
City Manager
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The Financial Section includes the audited financial statements and schedules of
the City. The basic financial statements present an overview of the City's entire
financial operations. Combining and individual fund statements present each of
the separate funds and account groups of the City, while schedules provide other
information and additional details.






INDEPENDENT AUDITORS' REPORT

“Honorable \[a) or
- Members of the City Councﬂ
Clty ol Morrow, Georgia .

‘We have audlted the accompanymv general purpose tmancml statements of the C:ty of Morrow

" Georgia (the City), as of and for the year ended June 30, 2001, as listed i in the tabie of contents. These

- general: purpose financial statements are the responsibility of the City's management. Our responmbzhtv
15 10 express an opmxon an these Ueneral purpose ﬂnnncm] staCements based on our audlt :

\‘v e conducted our audit in. accordance with al.ldltll‘l"’ standards generally accepted in the United
States of America and the standards applicable to financial audits conained in Govermmenit Auditing
- Standurds, 1ssued by the Comptroller Geneéral of the Umted States. Those standards require that we. plan -
and perform the audit to obtain reasonable assurance about whether the general purpose financial
~ statements are tree of matersal misstatement. An audit includes examining, on.a test basis, evidence
supporting the amounts and disclosures in the general purpose financial statements. Anaudit also _
includes assessing the accounting principles used and swmhc:mt estimates made by management, as well
as evaluating the overal financial statement pfesentanon \\ e bellent that our audit pfowdes a
reasonablc basis for our opmlon :

In our opmlon the general purpose f'nanmal statement:, referred to above present fairly, in all |
material respects, the C1ty s financial position as'of June 30; 2001, and the results of its operations for
the year then ended in con fomntv with accounting principles generally accepted in the United States of
Atmern:._t : ‘ ' : ' :

) In accordance mth Gaover nmem‘Audu‘mg Sfmzda.* ds we have also issued a report dated October 74
2001. on our consideration of the City’s internal control over ﬁnancm] reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral

part of an audit performed in accordance with Gover ‘nmental Auditing Standards zmti should be read i m

conjunction mth this report in considering the results of our audit. '
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Our audit was conducted for the purpose of forming an opinion on the general purpose financial
statements taken as a whole. The combining, individual fund. and account group financial statements
and schedules listed in the table of contents are presented for purposes of additional analysis and is not a
required part of the yeneral purpose financial statements of the City of Morrow, Georgia. Such
information has been subjected to the auditing procedures applied in the audit of the general purpose
finuncial statements and, in our opinion, is fairly presented in ali material respects in relation to the
seneral purpose financial statements taken as a whole. '

The information included in the introductory and statistical section is presented [or the purpose of
additional analysis and is not a required part of the gencral purpose financial statements. This
information was not subjected to the audit procedures appiied in the audit of the general purpose
financial statements. Accordingly, we do not express an opinion on such information.

o %j Bl bo Kbl 110
Cherry, Bekaert & Holland. L.L.P.

Certitied Public Accountanis

Atlanta, Georgia
October 24, 2001
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CITY OF MORROW, GEORGIA
COMBINED BALANCE SHEET
ALL FUND TYPES AND ACCOUNT GROUPS AND DISCRETELY PRESENTER COMPONENT UNIT
.- JUNE 30, 2001

[

| Governmental Fund Types

Special Capital
. _ General Revenue Projects
Assets and Other Debits ' '
Assets: ' _ .
Cash and certifi cates of deposit $ ) _ g 123,777
Investments ‘ : _ 7,674,013 ' 512,569

~ Taxes receivable - .. 203,864
Grants receivable ' :
Other assets ) . :
Due from other funds _ : . . 8,600 317,005
Fixed assets L '

Other debits:
Amount to be provided for payment
of compensated absences
Amount to be provided under
capitalized leases

Total assets and other debits _ B 7.877.877 3 8,600 5 | 053,451

Liahilities, Equity and Other Crediis

Liabilities: : : .
Accounts payable : o g 394,049 $ 497 3 15,103
Accrued expenditures _ . 7,102 8,103 ‘
Deferred revenue o ' 27127
Payroll taxes payable , ' 63,593
Due to other funds o © 289,593

Estimated liablility for compensated absences
Capital lease payable

Total liabilities | _ | 782,364 8,600 15,103

Equity and other crediis:
Investment in general fixed assets

Fund balance - reserved for encumbrances ' 42,009 630,886
Fund balance - unreserved 7.053,504 : 307.462
Total equity and other credits 7,095,513 938,345

Total liahilities, equity, and :
other credits : ) 7,877,877 ) 8,600 $ 953,451

Continued on next page
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_ Totals ‘ Totals
| Account Groups | - (Memorandum | Component Unit | {(Memorandum
S : ~ Only) Morrow Business © Only)
General Fixed  General Long-term ' Primary and Tourism . - Reporting
Assets Debt  Govermnment Association - Entity

s $ . % 23777 $ 249902 $ 373,679
| TR '. 8,186,682 o 8,186,682
203,864 o - 203,864

. 325605 R | 325605

8303 8398038 ' 8398038

185,820 185,820 185820

1,460,065 1,460,085 1480065

" § 8398038 $ 3 1,645,885 §. 18,883,851 $ - 2499802 & B 19,133,753 -

s % s 410549 - % - 410,549
e ' ‘ 15,205 N o 15,205
27,127 - S 27,127

63,593 o . 83593

o 289,593 S 3B012 0 325605

185,820 : 185,820 . ' - 185,820

1,460,065 _ 1460085 - 1,460,065
1645885 2451952 36,012 2487964
8398038 . ) 8,398,038 e 8,398,038

672,895 S o 672,895
7,360,966 : 213,890 ‘ 7,574,856

8,398,038 _ 16,431,899 213,890 - 16,645,789

3 8,398,038 $ . 1645885 & 18,883,851 249 902 R $ 19,133,753

- The 'acccmpa'nying notes are an integral part of the financial statements.



CiTY OF MORROW, GEORGIA 5
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES AND DISCRETELY PRESENTED COMPONENT UNIT
YEAR ENDED JUNE 30, 2001
Tolals Tatals
] Governmental Fund Types I [(Memorandum {Memorandum
Qnly) Morrow Business Oniy)
Speciat Capital Primary and Tourism Reporting
General Revenug Projecls Government Association Entity
Revenues: :
Taxes 5 3463420 3 & $ 3.463.420 & 158,660 5 3,622,080
Licenses, fees, and permits 1,145,428 : 1,145,428 1,145,428
Franchises . 564,943 : 564,943 ; 564,943
Fires and forfeitures 1,019,355 ' 1,019,355 1,019,355
interest 480,073 488,073 450,073
EMS galls 66,778 o : 66,778 : i £6,778
Sale of assels 150 ' - 150 ' 150
Lake City contract 340,376 ‘ : 340,370 : 340,370
Sanitation 744 913 : 744,913 : ) : 744,913
Miscelianeous 25,043 . 25,043 © 7,000 32,043
intergovernmenial 92,997 : . 92,997 o 92,997
Condemnalions/forfeitures 20,401 - 20,401 20,401
Emergency communicalions 116,049 116,044 . 116,049
~ Total revenues 7,963,871 116,049 8,079,920 165,660 8,245 580
Expenditures;
Current:
- Beneral and administrative 1,735,268 o © 1,735,268 43,013 1,778,281
Palice department 1,393,173 ' © 1,393,173 1,383,173
Fite department 1,260,690 ) 1,268,690 1,260,690
Public works . 1,182,283 . 1,162,283 ) 1,162,283
Emergency 528,275 529,275 . 528,275
) Welcome Cenler 280,104 - 280,104 ‘ ) 230,104
Capital gutlays 24,594 74 1,363,285 1,387,933 1,387,953
" Total expendilures 5,856,112 529,349 1,363,285 7.748,746 43,013 7791758
. Excess of revenues aver
 (under) expenditures 2.107,759  (413,300) {1,363,285) 331,174 122,647 453,621
" Other financing sources (uses): .
Operating transfers in 413,300 1,994,171 2,407,471 - 2,407,471
Operating transfers out (2,407,471} (2,407,471) (2,497,471)
Total other financing
sources {uses) (2,407 ,471) 413,300 1,994,171
Excess of revenues and olher seurces .
aver expenditures and olher uses (259,712) 530,886 331,174 122,647 453,821
Fund balances, June 30, 2000 7,395,225 307,462 7,702,687 91,243 7,793,830
Fund balances, June 30, 2001 § 7,095,513 S 5 938,348 § 8,033,861 S 213,800 5§ B,247.,751

The accempanying noles are an integral part of the financial statements.



CITY OF MORROQW, GEQRGIA 5]
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BAILLANCES - BUDGET (BUDGETARY BASIS) AND ACTUAL
GENERAL, SPECIAL REVENUE, AND CARITAL FROJECTS FUNDS
YEAR ENDED JUNE 30, 2001
| General Fund ' |} Sgecial Revenue Fund 1
' Variance c : ~Variance
Favorable . Favorable
Budget CAcluat. . (Unfavorable) " Budget Actuzl {Unfavorable)
Revenues: ' S : o . L
" Taxes $ 3520335 § - 3463420 § (65.915) § -3 . 5
Licenses, fees, and permits ~ *. ~ . 1,100,200 ' - 1,145,428 . 45228 :
‘Franchises L "551,725 564,043 . 13,218
Fines and forfeitures S . 980,000 1,019,355 39355 . -
Interest _ N 312,000 480,073 168,073
EMS calis : ‘ 80,000 . 66,778 {13222y
Sale of assels - ) ©.o - 3,000 150 - (2,850)
. Lake City contract S . 333,000 340,370 . T.370 -
 Sanitation . - 550,000 - 744913 185913
Miscellangous . 5,500 25043 - 19,543
Intergovernmental . .. 182,000 - -92887 . (69._003)
. Condemnations/forfeitures . 48051 20401 . - (27,650) : _ ‘ .
Emergency communications =~ 0 - SRR : - L 105,500 116,049 . 10,549
Total revenies o 7863811 - 7.963871 300,060 - 105,500 116,049 10,549
Expendimres:
Current: . ) “ : : . : e
" General and administrative : . 2,255,289 1,764,916 490,383
Police department " . 1,428,369 - 1,383,173 .~ 35196 -
Fire depariment o T 1,242.782 - 1,260,620 < {17,928)
Public works : . 1,077,580 - 1,174,283 {96,703) ) o N .
Emergehcy communications ‘ O E _ ' 510,452 528,275 ) 118,823) -
' Welcome cénter = . ' - 84,860 280,104 C{195,244) ' o ‘ R
Capital outlays - ' 24,240 24955 .. (T15). : . 74 {(74).
" Total expenditures o 6,113,110 K 5,898,121 " 214,989 : 510,452 - 529,349 - {18.897)
- Excess of revenues gver ‘ . . ) . ' ' . ) _ :
(under) expenditures . | 1,550,704 ~ 12,068,750 515049 - (404,952 {(413,300) - . (B.348) .-
Other financing sources {uses): ' ) N .
Operating transfers in, o : B } . : ) ~. 404 952 ' 413,300 . ‘ 8.348
Operating transfers out =~ "~ : (1,550,701} U (2,407471y - (BSB,770) - ) )
Total other financing o . : R . : . ) .
sources (uses) | - {1,550,701) (2,407.471) - {(B56,770) . 404,952 413,300 8,348
Excess of revenues and other sources : S . T —_— o
over expendilures and other uses  § . 341,721y S {341,721) § - ‘ - 5
Budgetary basis differances and . :
encumberances . oo T 42,009
Fund batances; June 30, 2060 - 7,385,225
Fund balances, June 30, 2001 : . $ 7005513 o ‘ 5

Continued on next page
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Capiial Projecis Fund ] Totats (Memorandum Only)

Variance Variance
. F_avc:rable : Favorable
Budget Actual (Unfavorable} Budget Actual {Unfavorable)
5 ‘ 3 5 | ] 3,529,335 3 3,463,420 § {65,915}
: ' : 1,100,200 1,145,428 457228
551,725 . 564,843 13,218
980,000 1,014,355 39,355
312,000 480,073 163,073
BD,00D . 58,778 {13,222)
3,000 : " 150 {2,850)
333,000 340,370 7,370
550,000 744,913 185,913
5,500 25,043 19,543
162,000 92,997 (59,003)
48,051 _ 20,401 {27.650)
105,500 115,049 10,545
7,769,311 5,079,920 - 310,608
2,255,299 . 1,764,916 460,383
1,428,369 1,393,173 35,195
1,242,762 1.260.680 {17,828}
1,077,580 1,174,283 (96,703)
510,452 529,275 (13,823)
. S 84,860 280,104 (195,244)
1,145,749 1,994,171 {B4B.422) 1,169,989 2,018,200 (849.211)
1,145,749 1,004,171 (848 422) . 7,769,311 8.421 641 (652.330)
(1,145,749) ‘ (1,994,171} (848,422) (341,721) (341,721)
1,145,749 _ 1,994,171 . B4B 422 1,550,701 2,407,471 856,770
: : (1,550,701} (2.407,471) {855,770)
1,145,749 . 1.984,171 848,422
S : - _ _ 3 - 5 - (341,721) & (331,721
' 630,886 - 672,895
307.462 ' 7,702,687
5 938,348 ' 3 £,033,861

The accompanying notes are an inlegral part of the financial stalements
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CITY OF MORROW, GEORGIA

Notes to Financial Statements.
June 30, 2001

Note 1 - Summary of Signilicant Accounting Polici_es-

The Clity of Morrow, Georgia (the "City") was incorporated in 1943, under the provisions of the State of
Georgia. The City operates under an elected Council-Manager form of government and provides the

. following services: public safety (pohcc and fire), hlghways and streets, sanitation, parks and recreation,
‘commuiity development, planning and zoning, and general ﬂdnllnlSll"lthE services.  The City's
comprehensm_ annual ﬁnancml report includes the accounts of all Cltv OpErﬂUOﬂS

The accountmg pOllClCS of the City conform to accounting prmmplcs weneraliy ucccpted in [he United
. States o America as applicable to governments. The Governmental Acu.oummg Standards Board (GASB)
" is the accepted standard- settmg body for establishing govemmenml accountlnw ancl ﬁnancml reporting
pr1nc1plcs : "

Thr’: City adopted GASB Statement No. 32 Accou'ntino and Financial Reporting for Intermal Code.
Section 457 Deferred Compensation Plans during 2000. The GASB Statement requires that the City not
~report the balances and activities of the Section 457 plan if there 15 ne fiduciary rclatlonshlp Consequemly
~+ the City no lonncx reports the Section 437 plan as an Agency Fund

The GASD has msucd Statement \Io 34 Basic Financial Statemen[s - and Management’s Discussion and
. Amnalysis - for %11&, and Local Governmienls. This Statement will be adopted by the City over the next
 several reporting pulods The City has not yet fully determined the impact this Statement will have on the
Cily’s ﬁnanciu] slammcnts. W - ' P o :

- This summary of the Cltys mare significant accountmg policies is presented 1o aﬁmst :he reader in _
interpreting the financial statements and other data in this report, These pohc1es as pxesented should be
'\fu.wc_d as an iniegral patt of the accompanying ﬁnancm] staterments. '

“A. 7 The Reporting Entity

The City of Morrow, Georgia is a municipal corporation g'oizerncd by a Mayor and a four member
Council.- As required, the City has adopted Governmental Accounting Standards Board Statement
No. 14, “The Financial Reporting Entity”.. The  City, has c0n51dered all potcntznl component units
for _inclusion in these 'ﬂuancial-'slatemcnts -

As requ lred by account;ng prmmples generally accepled in the United States ol" America, the
* financial statements of the reporting entity include those of the City of Morrow (the primary
~ government) and its component unit. The component unit discussed below is included in the
City’s reporting entity because of'the 51g:11f'cance of its operarsonai or financial relationship with
“the City. : o :

- In conformity with accounting principles generally accepted in the United States of America, the
* financial statements the compoitent unit have been included in'the financial repomng entity as a
discretely presented c:omponcnt unit. There were no blended component units.

The component unit’s columns in the combined financial statements include the financial data of
the Morrow Business and Tourism Association. This unit is reported ina separale column to
emphasize that it is lcaaiiy sepamte from the cxty
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- CITY OF MORROW, GEORGIA

Naotes to Financial Stzitcmenls_
CJune 30, 2001

Note 1 - Summary of Significant Accounting Policies

A,

The Reporting Entity (continued)

Separate financial statements for the Morrow Business and Tourism Association may be obtained
from the finance department at Morrow City Hall, located at 1500 Morrow Road in Morrow,
Georgia, 30236. :

“The governing board members shall consist of five persons. Three directors shall serve inan ex

officio capacity , with voting rights, by virtue of their holding offices within the

governmeni of the City of Morrow. The rematning two directors shall be clected from the
membership at large to serve for one year terms, or until their successors are elected and have
qualified. The mayor shali serve as Chairman of the Board of Dircctors.

INCLUDED INTHE REPORTING ENTITY:

Morrow Business and Tourism Asseciation, Inc. - The primary purpose of the Assceiation shall be

© to promote business, tourism, trade. and conventions for the City of Morrow.

Fund Accounting

The accounts of the City are organized on she basis of funds and account groups, each of which is
considered a separate acceunting ensity. The operations of each fund are acceunied for with a
separate set of self-balancing accounts Lthat comprise its assets, liabilities, fund balance/fund equity,
revenues, and expenditures or expenses, as appropriate. Government resources are allocated to
and accounted for in individual funds based upen the purposes for which they are to be spent and
the means by which spending activities are controlied. The various funds are grouped, in the
financial statements in this report, into three generic fund types within one broad fund categories,
and two account groups as follows:

" GOVERNMENTAL FUNDS

General Fund - The General Fund is the general operating {fund of the City. [1is used to account
for all financial resources except those required to be accounted for in another fund.

Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of specific
revenue sources {other thart special assessments, expendable trusts, or major capital projects) that
are legally restricted to expenditures for specified purposes. The City utilizes one fund of this type
called the Emergency Communications Fund.

Capital Projects Fund - This fund is established to account for the acquisition or construction of
major capital facilities and equipment.

ACCOUNT GROUPS

- Account groups arc used to establish accounting control and accountability for the City's general

fixed asseis and general long-term obligations. Account Groups are not funds. They are
concerned only with the measurement of financial position. They are not involved with the
measurement of results of operations.



CITY OF MORROW, GEORGIA

Notes to Financial Statements (contumcd)
June 30, 2001

Note 1 - Summary of Significant Accounting Policies {(continued).

B.

Fund Accounting-

The following are the City's account groups:

‘General Fixed Assels Account Grouh - This group accounts for the peneral fixed assets of the City.

 General Long-term Debt Account Group - This group accounts for the long-term liabilities and
- certain other noncurrent liabilities:of the City expected to be financed from governmental funds.

" Basis of Accou'n}ing

Tlie nccountlng and financial reporting treatment applied to a fund is determmed by its

“measurement focus. Al gevernmental funds are accounted for using a current financial resnurces
" measurement focus. With this measurement focus, Dnly current assets and currént Habilities

ncncraily are included on the balance sheet. Operating’ statements of these funds present increases

(i.e., revenues and other firancing sources) anLl dELrLHSLS (1 e, L\puldltures zmd other ﬁnam_mu
'uses) m net currenk assets : s

Al g,o‘vemmemal funds are accounted for using the modified accrual basis of accounting. Under

- this method, revénues are recognized in the accounting period in which they become both
- measurable and available. "Measurable™ means the amount of the transaction can be determined

and "available” means collectible within the current period or soon enocugh therea['ter to be used to -

: pay llabllmes of the currem pcr:od

Those r revenues susceptibk to accrual are local option sales taxes, interest revenue and charges for
services, Sales taxes collected by the State at year-end on behalf of the City ate also recoﬂnlzed as

revenue. Fines, perniits and other revenues are not suscepuble to accrual because they are
menerally not measumbie until received incash. = S

A an—year avallabllxry pu‘sod is used for revenue recognition for all mher novernmentul fund

. TC\’E[]UGS

Expenditures are recorded when the related fund tiability is incurred, except for principal and
interest of long-termi debt and vacation pay which is recorded as an expenditure when due and
payable from available spendable resources, Accumulated vested unpaid vacation pay is
rt‘-:CDgIllzr:d as an expenditure only to the extent that it will be paid from "available spendable
resources” (net current assets). Those costs that are not to be paid from curfent resources are
recorded in the Gcnera] Long-term Debt ALcounl Group:

. The City reports deferred revenue on its combined balance sheet. Deferred revenues arise when a

potential revenue does not meet both the "measurable” and “available” criteria for recogunition in
the current period. Deferred revenues also arise when resources are received by the City before it
has a legal claim to them, as when grant monies are received prior to the incurrence of qualifying
expenditures. In subsequent periods, when both revenue recognition criteria are met,.or whenthe
City has a legal claim to the resources, the habtiity for deferred revenue is removed {rom the

’ combmed baiance sheet and revenue is rccoumzed



CITY OF MORROW, GEORGIA

Notes to Financial Statements (comtinued)
June 30, 2001

Note 1 - Summary of Significant Accounting Policies {continued)

D.

Budgets and Budgetary Accounting

The City follows these procedures in establishing the budgetary data reflected in the financial

“-slatermnents:

"1.  Prior to July I, the City Manager submits 1o the City Council a proposed operating budget for

the fiscal year commencing the following July 1. The operating budget includes proposed
expenditures and the means of financing them, '

2. Public hearings are conducted to oblain taxpayer comments.
3. During June, the budget is legally cnacted through passage of an ordinance by the mayor and

council.

4. Formal budgetary integration is employed as a management control device during the year for
the General Fund, Special Revenue Funds and Capital Projects Fund.

th

Budgets for the General Fund, Special Revenue Fund and Capital Projects Fund are adopied on
a budpetary basis as explained below. The legal level of control {the level at which the City
Council must approve expenditures in excess of appropriations) for each legally adopted annual
operaiing budget is at the department level, and the City Munager can nansfer budgeted |
amounts within a department without the prior approval of City Council. '

Budget amounts are as originally adopted. or as amended by the City Council. Individual
amendments were not material in relation to the original approprialions, which were amended.

6. Appropriations, except for encumbrances, lapse at year end.

Budgetary Reporting Basis

The financial statemenis prepared on the budgetary basis differs from the GAAP basis statements
in that appropriations in the governmental funds are charged for encumbrances when commitments
are made, Certain debt service expenditures are budgeted in other program budgets.
Encumbrances are not liabilities and, therefore. are not recorded as expenditures until receipt of
material or service. A reservation of the fund balance is provided for outstanding encumbrances at

" year-end and serves as authorization for expenditures in the subsequent year. All budgets are

adopted as explained in Note 1 (D) except those encumbrances are treated as budgeted
expenditures when the commitment to purchase is made. Budgetary comparisons in the financial
statements are presented in this budgetary basis. Adjustments necessary to reconcile the
expenditures at the end of the year on the budgetary basis to the modified accrual basis are as
follows: - : :



CITY OF MORROW, GEORGIA

Notes to Financial Statements {continued)
June 30, 2001

Note 1 - Summary of Significant Accounting Policies (continued)
E. Budgetary Reporting Basis (continued)
_ Budgemry'basis éxpendimres L ' Co $ 8,421,641

Add: Pnor—year encumbrances outstanding as . ' :
DtJune_aO 2000 ST . ‘ -

Le-ss: Curre.nt-year encumbrances

* ‘outstanding as of June 30, 2001 _ S - - (672.895)
_l\‘]DdiIf:iCC.! accrual basis e'x'pendimrres' SR ‘ § 7,748,746
F." _ Cash and Cash Equivalents

. Cash and ¢ash equivalmts shown on the balance sheet represent demand deposits. All highly
liquid inv (_stmenzs mth an orwnm] mamnty of three months or less are mnsndered to be cash
Lqul\’i]LHlS : : '

G. ' Im‘es_tme_ﬂts

The stamtes of the State of Georw;a aulhonzc the Clty 10 invest in U S. Government obligations; -
U.S. Government agency obligations; State of Georgid obligations; obligations of other countles
municipal corporations and political subdivisions of the State of Georgia which are rated "A"™ or
better by Moody's Investors Service, Inc.; negotiable certificates of deposit issued by any bank or
trust company organized under the laws of any state of the United States of America or any '
national banking association; repurchase a'greeme’nts when collateralized by U.S. Government or
‘agency obligations; and pooled investment programs sponsored by the State of Georgia for the
investment, Dflocal government funds

- _InvnsLmems are stated at fair vaiuc ewccept for certificates ofdepos:t which are stated at cost. .
H.. Interfu nd Reccwablcs/P'lyabIes

During the course of operations, nurmerois transactions occur between individual funds for gobds
provided or services rendered. These receivables and payables are classified as "due from other
funds” or "due to other finds" on the balance sheet. ' I

1. Fixed Assets

The aceounting and reporting treatment applied to fixed assets associated with a fund are
determined by its measurement focus. General fixed assets are not capitalized inthe funds used to
acquire or construct them. Instead, capital acquisition and construction are reflected as
expenditures in governmental funds, and the related assets are capitalized in the General Fixed
Assets Account Group. All parchased fixed assets are valued at cost where historical records are
available and at an estimated historical cost where no historical records exist. Donated fixed assets
are valued at their estimated fair market value on the date received. ' - o



. CITY OF MORROYW, GEORGIA

Notes to Financial Statements (continued)
June 30, 2001

Note 1 - Summary of Significant Accounting Policies (continued)

L

Fixed Assets (continued)
Public domain ("infrastructure) general fixed assets consisting of certain improvements other than
buildings including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems and

lighting systems are not capitalized. No depreciation has been provided on general fixed assels.

Long-term Debt

Long-term debt is recognized as a hability of a governmental fund when due. For other long-term

obligations, only that portion expected to be financed from expendable available financial
resources is reported as a fund liability of a governmental fund. The remaining portien of sugh

“abligations is reported in the general long-term debt account group.

-Compensated Absences

The City allows employees to accumulate a maximum of 160 hours of unused vacation. Eamed
vacation tune is generally required to be used within one year of accrual. Upon termination, an

" employee is paid for up to 160 hours of prior years' unused vacation and ihie current year's earned,

bt unused, vacation time,

City employees can accumulate up to 480 hours of unused sick time. Unused sick leave 15 not paid
upon termination, but will be paid only upon illness while employed by the City. :

Vested or accumulated vacation leave that is expected o be liquidated with expendable available
financial resources is reported as an expenditure and fund lability of the governmental fund that
will pay it. Amounts of vested or accumulated vacation leave that are not expected to be
Hguidated with expendable available financial resources are reporied in the General Long-term
Debt Account Group. No expenditure is reported for these amounts. - '

The City does not record an estimated liability for nonvesting accwmulative sick pay benefits, At
June 30, 2001, nonvesting accumulating sick pay benefits amounted to approximately 5443433,



CITY OF MORROW, GEORGIA

Notes to Financial Statements {(continued)
June 30, 200}

Note 1 - Summary of Significant Accounting Policies (continued) o
L. [nterl"und Transaciions

‘ QuaSt external transactions are accounted for as revenues e\pendlmres or expenses. Transactions
‘that constitute reimbursements to a fund for e*cpendlmres/e'{pcnses initially made from it thart are
properly applicable to another fund, are recorded as expenditures/ expenses in the reimbursing
fund and as reductions off;:\'pendilures/.e'xpenscs in ihé .fund that is reimbursed.

All other interfund transactions, except quasi- _extémnal transactlons and retmbursemcnts are
reported as transfers. Nonrecurrmg or nonroutme permanent transfers of equity are rcported a5
resulual equity transfer% All other. 1nierfund transfers are reported as operntmn trans fers.

M. _Compnrative Dala

' Comparauve data for the prior year have been piesemed in lhe accumpanylnn financial staternents, -
~in order to provide an understanding of changes in the City's financial position and operations.
-However, comparalive data (i.e.; presentation of prior year totals by fund type) have not been
- preseated in cach of the staterments since their mcluslon \\Uu!d make the slatcmems undulv
‘ complu. and difficult to read, ' : : :

N, Total Columns on Combined Stn_lcnién;s'

Total columns on the Combined StateniLnts are caplioned "Memorandum Only" to indicate that
they are presented only to facilitale’ financial analysis, Data in these colunins do not present the
" financial position or results ofoper’usons in conformity with accounting principles generally
~accepted in the United States of America. Neither is such data comparable to a consolldanon
Interfund eliminations have not bu_n made in the aﬁgreﬂalmn of tlus data

“Note2- Deposits and Investments

. Deposits: At year end, the carrying amount of the City's deposits {not including petty cash of $965) was
$99,965 and the hank balance was $165,108. The-amount ofthe total bank balance is classified into three
categories of credit risk: 1) insured or collateralized with secunncs held by the City or by its agent in the
City's name; 2) collateralized with securities held by the pledging finaricial institution's trust department or
agent in the City's name, and 3) uncollateralized including any bank balance that is collateralized with
securities held by the pledging institution, or by its trust department or agent but not in the City's name.



CITY OF MORROW, GEORGIA

Notes to Financial Slatements (continued)
June 30, 2001

Note 2 - Deposits and Investments (continued)

The City's deposit risks are classified as follows at June 30, 20G1:

Category Bank
i 2 3 Balance
3 _ ' S 165,108 3 $ 165,108

The City has a zero balance maintenance arrangement with its primary financial institution whereby the
bank accounts of the General, Special Revenue and Capital Projects Funds are funded on a daily basis for
checks preseated for payment. The funding is provided by the City's Concentration Accoum in which
bafances are generaliy invested in nvermth instruments.

Tuvestments: The City's investments are calegorized as cither (1) insured or registered or securities held by
the City or its agent in the City's name, (2) uninsured and unregistered for which the securities are held by
the financial instituiion's trust depariment or agent in the City's name or (3} uninsured and unregistered for
which the securities are held by the financial institution's trust department or agent but not in the City's

name.
Category Carrying Fair
i : 2 3 Amounl Value
Certilicates ol deposit ) S 1,983,469 . s 1,983,469 . 5 1,083,569
Local Govcmmcnl.ln\'cslmenl . . :
Pool i : - ’ 0,203,213 0,203.213
Tatal invesiments . ) S 8,136,682 S 8,186,652

The Local Governmeant Investment Pool is administered by the State of Georgia and is registered with the Securities

Exchange Comnussion. The fair value of the C:ly s posilion in the investment pool is the same as the value of the
pool shares.



- CITY OF MORROW, GEORGIA

Notes to Financial Statements (cantinued)
' June 30, 2001

Note 3 - Fixed Asscts

A summary of changes in General Fixed Assets follows:

Balance . : . 7 Balance
June 30, 2000 - " Additions Rectiréments . : Juné 30, 2001 -

' Land and buildings S 3,604,839 . T % 858,128 s ‘ _ S 4462967
Fumitore and . ‘ : T B . :

equipment - - : o 1,793.1_838 © 64,495 . o " ’ 1,768,333,

CVehicles C 1934083 130,410 DRI | 2,064,453
Park facilitics.and ) . ) :

improvemenis . . K 102,285 . } . B co. 102,285

S Towl 8 7345005 5 10330337 8 5 s 8398038

" Note'd ~'Ch-:‘mg_c:s.in Lung—tcrm chi_ -

- The f'ollcmuw is a summary ofthe changes in cnpltal leasc payqble and accrued compmsﬂui absences of -
o the Cuy h}r the yt.al ended June 10 200t: : '

Balance 7 o ) SRR ’Bﬂlnn_ce

* June 30, 2000 Additions ' Reductions .~ Tune 30, 2001

Accmcd comptnsatc.d O . . S o
absences I $ ' 184,873 $ 947 S .. S 185820
'-_Capitai lease - 1,500,000 - (39,935 1,460,065

- Toul ' .5 1,684.873 $ 947 $  (36,935) 51,645,885



17
CITY OF MORROW, GEORGIA

Notes to Financial Statements {continued)
June 30, 2001

Note 4 - Changes in Long-term Debt (continued)

The City entered into a capital lease for the construction and purchase of the Morrow Welcome Center for
$1,500,000. Payments are due in quarterly installments of approximately $32,000 until April 2020 ata
- 5.98% rate of interest. A summary of the annual requirements as of June 30, 2001 is as follows:

“Year Ending Capital Lease

June 30, Principal Interest Total
2002 § 42,411 - & 86,378 § 128,789
2003 45,042 83,783 . 128,825
2004 47,613 81,028 128,641

. 2003 50,789 78,115 - 128,904
2006 - 53,939 75,008 128.947
Later years 1,220,271 590,849 1,811,120

Total 31,460,063 5 995,161 $2,455.226

Note 5 - Delined Benefit Pension Plan

Plan Description - The City contributes to the Georgia Municipal Employees Benefit System (the System},
an agent multipie-employer public employee retirement system administered by the Georgia Municipal
Association. The City of Morrow Retirement Plan is a defined benefit plan that provides retirement and
“disability benefits and death benefils to plan members and beneficiaries. The Public Retirement Systems -
Standard Law (Georgia Code Section 47-20-10) assigns the authority to establish and amend the plan io
the City of Morrow. The Georgia Municipal Employees Benefit System issues a publicly available
financial report thar includes financial statements and required supplementary information for the Syster.
The report may be obtained by writing lo the Georgia Mummpal Employees Benelit Sysiem, 201 Pryor
Street S W, Atlanta, Georgia 30303,

' Fundmg Policy - The City's employees participation is noncontributory. The City is required to contribute
at an actuarially determined rate; the current rate is 6.0% of annual covered payroll. The contribution
requirements of plan mt_mbers and the City are established and may be amended by the System’s Boaurd of
Tmster_s :

-Annual Pension Cost - The City’s pension cost of $189,540 was equal to the City’s required and actual
contributions. The required contribution was determined as part of the January 1. 2001 actuanal valuation
using the projected unit credit actuarial cost method. The actuarial assumptions inciuded (a) 8.0%
investment rate of return and (b) projected salary increases of 4.5% for inflation and 1.0% for merit or
seniority. The actuariat value of the Plan’s assets was determined using a roll forward of prior year’s
actuarial value with contributions, disbursements and expected return on investments, pfus 10% of

- investment gain (losses) during 10 prior years. The plan’s period for amor tizing the initial unfunded
actuaria} accrued liability is 30 years from 1981 and current changes in the unfunded actuanal accrued
Jiability over 15 years for actuarial gains and losses, 20 years for plan provisions and 30 years for actuarial
assumptions and cost methods as a fevel dollar amount. The amortization periods, if applicable, are open

" for this plan year. '



CITY OF MORROW, GEORGIA

Notes to Finangial Statements (continued)
' ' June 30, 2001

Note 5 - Defined Benefit Pension Plan (continued)

To minimize the effect of random variations in financial market values on the recommended contribution,

the Board of Trustees adopled GASB Statement No. 27, which provides for the use of an asset valuation
methad for use in the calculation.” The method of determining the actuarial value of assets is part of the
GMEBS actuarial funding policy. It produces an-adjusted actuarial value of assets. The smoothing -
technique gradually incorporates investment performance thﬂt exceeds or falls short of the expected return
of 8% which i is the vahzanon s investment return assumption. : :

The actuarial va[ue of assets was restated at market vaIue of assets as of January I, 2001 under the asset
valuanon me[hod change. :

Trend Information - T_r;:nd information for the Anriual Pension Cost (APC) is presented below:

Fiscal S Net

- Year . . %ol APC .Pension
Funding . APC - - . Contributed Obligation
96 143314 100 0
79T - 170389 - 100 0
7/1/98 196,900 © 100 0
7/1/99 - 167,272 100 0
700 200,047 100 0
V0L - 189,540 ﬁ 100 0

' Supplememary Information - The schedule of funding pmgre:';s for the Plan is presented below: )

Actuarial . ~ Unfunded

. -~ Actuarial - - Acerued {Excess) L S . © UaAlasa,

Actarial - Value of~ <77 Liabilily (AAL) AAL © " Funded Covered C Percentage of

Valuation Asscts - Entry Age (UAAL) Ratio " Payroil - Covered Payroll
Date (a) : by = - (b-a) ‘ (a/b) : (c) {{b-a)/c)
71496 S 2542219 S 2346959 - 4,740 998 . 2,036,246 0.2%
711797 . 2,835,101 . 2,878,700 . 43,559 - 98.3 : 2.316,724 19
7/1/98 T36307 3314764 < 68257 97.9 2,601,607 C26%
7/1/99 4,449,764 oo 1,840,373 : {609,189 . 1159 C 2972940 0 0 c(20.5%
771100 4935630 4340074 - (595463) 1137 . . 3,118,332 C19.1%)
141701

5;188,847 ) 4.568.034 : . (620.813) ' . 1136 3,144,758 e (19.7%)

Note 6 - Litigation

No claims or lawsuits are pending against the City.



CITY OF MORROW, GEORGIA
Naotes to Financial Statements {continued)
June 30, 2001
Nate 7 - Grants
Grants consisted of the following grant programs:
Grant MO-CDBGO0001: U. S. Department of Housing and Urban Development and Clayton County
Commuunity Development Block Grant for the purchase ol handicap swing door operators with radio

controlled push plates to provide ADA compliant ingress and egress to public buildings.

Grant STP0O0-0000-00-344: Atlanta Regionai Commission Livable Centers Initiative Study grant to
implement the study of 14 acres located in the Gateway Village area.

Grant 00- C L-117: Georgia Department of Community Affairs Local Assistance Grant to purchase sand
and playground equipment for improvements to Duffey Park.

Grant LAU 30-8531-36 (063) Georgia Departnient of Transportation o resurface roads in the City. -
‘The transactions related to revenues and expenditures of the State of Georgia Grants to Municipalities
Program have been expended in compliance with statutory requirements.

Note 8 - Interfund Receivables and Payables and Interfund Translers

Interfund receivables and payabies at June 30, 2001:

Interfund Interfund
Fund Receivable Payable
General ] $289,593
‘Special Revenue: '
* Emergency
Communications 5 8,600
CGeneral Capital
~ Improvements 5317005
Component Unit S 36,012
: e §325.603 §325,605

Interfund lmnsferé for the year ended June 30, 2001, were as {ollows:

General
Emergency Capital Grand
Communications Improvements Total

Funds transferred from
General Fund ' _ % 413,300 51,994,171 52,407,471




CITY OF MORROW, GEORGIA B

Notes to Financial Statements (continued)
June 30, 2001

‘Note 9 - Risk Management

The City is exposed to various risks of losses related to torts, thefts of, damage 1o, and destruction of
assets; errors and omissions; injuries to employee; and natural disasters. The City has joined together with
other municipalities in the state as part of the Georgia Interlocal Risk-Management Agency Property and
Liability Insurance Fund {(GIRMA) and the Georgia Mun|c1pal Association Group Self-Insurance Workers

i Compensauon Fund, a public entity-risk pool currently operatmg as a common risk management and
insurance prowram for member local govemments :

As part ofthese risk pools, the City is obligated to pay all contributions and assessments as prescnbed by
the pools, to cooperate with the pool’s agents-and attorneys, to follow loss reduction procedures
established by the funds, and to report as promptly as possible, and in accordance with any coverage
descriptions issued, all incidents which could result in the funds being required to pay any claim of loss.
The City is also to allow the pool’s agents and attorneys to represent the City in investigation, settlement

-discussions and all leveis of litigation arising out of any claim made against the City within the scope of
loss protection furnished by the funds. The City pays an annuai premuum to GIRMA for its general '

- insurance and has coverage of $1,000,000 for the risks discussed above, except for bulldmbs which are

covered at 100% of the value of the City’s holdmus Thc Clty 5 coverage for wml\cr 5 compensatlon
* claims 1s 51,000,000,

The ﬁmds are 1o defend and protect the members of the funds wain t I:abll;ty or loss as prescrsbed in the
member government contract and in accordance with the worker's compensation [aw of Georgia. The
funds are to pay all cost-taxed against members in any legal proceeding defended by the members, all
©interest accruing after entry ofjudgment and all E\penses ll'll_Lll red fori mvesttg,auon llEUOt[mlOll or
: dt.[u]m_ ' : :

The Clty continues 1o carry commercial insurance for other risks of loss emplﬂyee health :md acc1dent N
nisurance. Sc_ttltd clalms in the pasL ﬂlree years ha\.f: not exceeded the commercm] INSUrance coverage.

Note 10 - Taxes Receivable

Taxes receivable at June 30, 2001, are as follows:

" Sales taxes from the State of Georgia S . : § 203,864



CITY OF MORROW, GEORGIA

Notes to Financial Statements (continued)
June 30, 2001

Note 11 - Excess Expenditures Qver Appropriations

The Emergency Communication Fund and Capital Projects Fund had excess expenditures over revenues.
The major source of revenue for both of these funds is transfers from the General Fund. The City’s policy
15 to transfer suffictent funds so that neither fund operatPs at a deficit and this policy was adhered to this
year since neither fund had a deficit for the year.

No funds had a daficit l'und balance at June 30, 2001.
Note 12 - Fund Balance

The General Fund and Capital Plbjects Fund have designated $42 009 and $630,886 respectively, of their
fund balances for expenditirres related to soﬁware purchases, road improvement projects, and street
lwhtmg pTO_]LCIS

Note 13 — Joint Venture

Under Georgia law, the City in conjunction with other cities and counties in the Metro Atlanta area, is a
mwember of the Atlanta Regional Commission (ARC). Membership in an ARC is required by the Gfficial
Code of Georgia Annotated {OCGA) Section 50-8-34 which provides for the organizational structure of the
ARC. The ARC Board membership includes the chief elected official of each county and municipality of
the area. OCGA 50-8-39.1 provides that the member governments are liable for any debts or obligations of
an ARC. Separate financial statements may be obtained from the Atlanta Regional Commission, 3715
Northside Parkway, 200 North Creek Suite 300; Atlanta, Georgia 30327,

Note 14 — Hotel / dMotel Taxes

Under the provisions of the Official Code of Georgia Annotated (OCGA) Section 48-13-51,the City has
‘imposed and collecled hotel/motel taxes. The Code section requires that the City expend a percentage of
the taxes collected for the purpose of promoting tourism, conventions, trace shows etc, and promoting the
City and business therein, During the year ended June 30, 2001 the City expended for promotional purposes
‘approximately 15% such taxes collected. The following is a summmry of the collections and expenditures
for the year cndcd June 30, 2001:

Total Collected _ 5327,804
Amounts required to be expended . 87,967
~ Amounts expended for promotional pusposes . 87,967
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GENERAL FUND -

The (Jeneml Fund is the prmmpal fund ofﬂw City and is used to account for all activities of the City not otherwme
ac_counted forbya speuﬁcd fund. :
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22
- GENERAL FUND
COMPARATIVE BALANCE SHEETS .
~JUNE 30, 2601 AND 2000
2001 2000
Assets: ‘ : o :
" Cash and Certificates of cieposnt - % - 3 788,740
~ Investments - . ' 7,674,013 6,833,034
- Taxes receivable 203,864 203,864
Grants Receivable -
CTotalAssets . s 75777 §  7.825638
. Liabilties and Fund Balances
_ Llabllltles o R o '
* Accounts and contracts payable - . : 8 394948 5 126,614
Accrued expend[tures - I 7102 48,217
“Deferred revenue _ C 27,127 + 35,100
Payroll taxes payable. - - 63,593 7,383
- Due to other f_urlds f 289,593 - 29,745
' Total liabiities 782,364 - 247,069
: Fund balance - : L . o
‘Unreserved, de51gnated for subsequent year expendltures 42009 183,344
Unreserved, not demgnated C 7,053,504 7,395,225
Total Iiabilities and _ A o o
- fund balance = © o _ 5 7877877 % 7825638 -



CITY OF MORROW, GEORGIA 23
: " GENERAL FUND
COMPARATIVE STATEMENTS OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE
YEARS ENDED JUNE 30, 2001 AND 2000

Revenues: : ' 2001 2000

~ Taxes : ' % 3,463,420 % 3,519,062
Licenses, fees and permits _ 1,145,428 1,138,509
‘Franchisas - 564,943 536,171
Fines and forfeitures ' : 1,019,355 - 1,091,086
Interest o 480,073 348,544
EMS calls ‘ - 88,778 73,569
Sale of assets ' o 150 156,871
l.ake City contract _ 340,370 327,838
Sanitation . 744,913 " 447 471
Miscellaneous _ - 25043 ' 12,030
Intergovernmental ' L . 92,997 111,175
Condemnations/Forfeitures ' _ ' 20,401 45843

Total revenues o : S 7.963,871 7.808,169

Expendilures

Current: '
General and administrative ' - ' 1,735,268 - 2,260,040
-Paolice department . - 1,393,173 1,318,119
~ Fire department _ : 1,260,690 1,193,752
Public works ' : ' 1,162,283 483,017
Welcome Center : _ 280,104
Capital outlays o - 24,594 - 58,202
Total expenditures | | 5,856,112 5,313,220
Excess of revenues over expenditures 2,107,759 ' 2,484,949
~ Other financing sources (uses): _ : :
- Operating transfers out {2,407 471) (867,873)
Total other financing uses _ | (2,407,471) - (867.873)
Excess of revenues and other sources
over expenditures and other uses ‘ (2998,712) 1,627,076
Fund balance, beginning of year T 7,395,225 5,768,149

Fuhd balance, end of year _ _ $ 7,095,513 3 7,395 225




CITY OF MORROW, GEORGIA : - 24
GENERAL FUND ‘ ' '
SCHEDULE OF REVENUES COMPARED TO BUDGET (BUDGETARY BASIS)
YEAR ENDED JUNE 30, 2001 '

Variance
o FFavorable
‘Budget Actual - (Unfavorable) -
Revenues: o -
Taxes: . . S o o : -
-Insurance premium taxes - - . % 216,000 $ 223,171 5 7171
Hotel-Motel taxes - L . 509,060 . 527,804 . 18,744
Alcohol sales and excise taxes - . 133,000 - 135485 2,485
Alcohol sales mixed drink tax ... 63,000 -~ 58,522 7 - (4.478)
Realestatetransfertax - .- -~ . 4,000 3217 o (783)
. Previous years taxes .~ : 500 : - (500)
- Local option sales tax : - 2603775 2,515,201 (88,554)
Totaitaxes - 3529335 . 3463420  _  (65915)
L|censes fees and permits: : : S : PR
Alcohol beverage licenses and perrmts 180,000 - 102854 - - 12854 |
‘Business licenses \ . ' 943,000 937,286 - (5,714)
Building permits D 20,000 54,432 . 25432
Plumbing permits =~ 4,000 4470 470
Heating and air condttlonmg permlts : . 4,000 ' 4445 445
Electrical permits e s000 = 5478 . /(522)
Rezoning permits = S o . 2,000 - 1,350 - ~ . (650) -
Tree removal permit . 200 o 600 o 400
Community room fees & deposns 3 - 2,500 - 2,000 . (500)
Delinquency fees - = REEE © 13,500 : 8955 . - 5455
Accident report fees . 11,000 9,118 - (1,882)
Occupancy fees - ‘ : 2,500 - 2,183 ) ‘ (317)
False alarm fees. T _ o - o
Other - . o 2500 12,257 9757
Total licenses, fees and permits ~ . 1,100,200 1,145.428 _ 45,228
Franchises: : - S g o
Electrical franchise — S 392225 - 388,643 - (3,582)
(as franchise . R o 49,000 46,330 . -(2,670)
Telephone franchise . : 82,500 - 80,511 {1,989)

Cable television franchise - o 18,000 39,459 21,459

Total franchises - 551,725 | 564,943 13218
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: .GENERAL FUND
SCHEDULE OF REVENUES COMPARED TO BUDGET (BUDGETARY BASIS)
YEAR ENDED JUNE 30, 2001 '

(CONTINUED)

Variance

Favorable
. Budget ~Actual (Unfavorable)
Fines and forfeitures $ 980,000 $ 1,019,355 3 39,355
Interest income : o 312,000 - 480,073 168,073
EMS calls _ 180,000 66,778 (13,222)
Sale of assets ' 3,000 . 150 (2,850)
Lake City contract : o 333,000 340,370 © 7,370
Sanitation - _ - 559,000 - 744,913 185,913
Intergovernmental 162,000 92,997 (69,003)
Condemnation/Forfeitures 48,051 20,401 . (27,650)

Miscellaneous - 5,500 25,043 19,543

Tot_al revenues s 7,663,811 $ 7,963,871 $ 300,060
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GENERAL FUND
SCHEDULE OF EXPENDITURES COMPARED TO BUDGET (BUDGETARY BASIS)
YEAR ENDED JUNE 30 2001

Variance
‘Favorable
_ : Budget - Actual {Unfavorahle)
- General and Administrative: ' .
Current E _ _ o . :
. "Mayor and council salanes o % 31,500 & 31,212 5 288
- Salaries andwages - - S 382,786 406,883 (24,097)
City attorney fees S 12,000 - 5,219 6,781
. Court recorder ' S 156000 o 17,000 {1,400)
Planning and rezoning commission 32580 ¢ 2925 325
Advertising and public relations - - .. 8000 (2,024} 8,024
- Donations. ~ S 3000 - 4059 . (1,059)
Equipment service contracts . . - - - 8B50 - - - 2430 - 6,220
 Photography fees Co e : - B00 . .- 1,005 (505)
o Utilities S _ -~ 70000 . 75741 (5,741)
~ Telephone _ - S 28,000 23,504 2,496
Travel : R : oo LoTTost - (7,081) .
- Insurance -group - . S .. 2040100 o 292105 1,905
Insurance - general - _ . 121,805 134,596 (12,791)
~Insurance - dental ' > 20,276 . 23,180 (2,904
Office supplies . o 4500 . 8,105 . (36058)
- Office equipment = - _ e 6000 - 789 5,211
o - Dues and subscriptions .~ .. - - . 8000 6,347 . (347)
- Misceltaneous =~ -~ © 5000 - 18,040 {13,040)
- Equipment rental - S S 7315 0 T 897F 338
- FICA expense : s 4597 - ° 8327 - - (1,730)
~ Conventions, meetings and trammg B - 11,400 . 7,244 - 4,156
Pénsion retirement fund o _ 5640 . - 5144 4986
Municipal court expense ~ - . 18,000 17,243 (1,243)
- Professional services - - . S 18,000 20,892 - (2,892)
* Codification N S 3000 S 4,220 (1,220)
Employee retirement program ‘ N - 186,288 191,782 - (5,494)
Inspector's fees - A - 16,500 31,534 (15,034)
ACTIPS - ARC Grant . o - 84,000 105,671 (21,671)
Fine add-ons - 98,000 111432 . (13,432)
Safety program o ‘ _ ~ 200 - - 200
Workmen's compensatlon insurance : 55,000 - BB,738 (11.738)
- Auditing fees . ' 21900 - 23,680 (1,780)
- Mayor's emergency fund 500 S . 500

‘Clayton County Conventlon and VlSltor’s Bureau 169,680 - ' 169,680
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GENERAL FUND
SCHEDULE OF EXPENDITURES COMPARED TO BUDGET (BUDGETARY BASIS)
YEAR ENDED JUNE 30, 2001

(CONTINUED)
Variance
- Favorable
Budget Actual (Unfavorable)
General and Administrative (contmued) '
Current (continued}: :
Peace offtcer A and B fund : § 25400 5 21,985 5 3,415
Sanitation : : - 7,198 (7,198)
Printing and postage 12,000 24,172 - (12,172)
Employee betterment program 10,000 10,242 - (242)
Equipment maintenance 3,000 2,986 14
CCMA . | 1,000 657 _ 343
Tuition REImbursement S 41,450 25,066 16,384
Uniforms ' - 155 - (155)
Economic Development ‘ ' - 445452 12,114 433,338
Legal advertising ‘ 2,100 3,259 (1,159)
“Total current expendilures - 2,255,299 1,764,916 490,383
Capital Outlays - _ _ ' 6,100 - 7,351 - (1.251)
Total general and administrative _ 2,261,399 1,772,267 480,132
Police Department:
Current: : - _
Salaries and wages N 1,271,489 1,262,786 8,703
~ Vehicle maintenance : 22,000 22,512 {512)
- Gas and ol _ : .- 200 183 17
* Radio maintenance 1,000 958 32
Equipment service contracts g -~ 10,500 : 6,947 ' 3,553
“Unifarms 16,675 16,947 : (272)
Photography fees : - - 1,000 624 376
Uniforms - protective gear _ 4290 5,160 (870)
Office supplies _ - 0 5500 5,830 {330)
Pension retirement fund 8,150 12,291 . {4,141
FICA expense ' 13,112 14,350 {1,238)
Dues and subscriptions ‘ 1,367 1,182 185
Miscellaneous 500 _ 517 : - {17)
Supplies 1,500 1,761 (261)
Conventions and meetings 4,500 4,993 - (493)
' Professional Services 3,500 2,700 800
Equipment maintenance : 3,000 3,157 (157)
Printing . 4,000 3,555 445
Prisoner expense - . 500 284 216
Investigative expense : _ 1,500 1,308 192
Equipment rental 4,935 5,652 (617)
Condemnation/Forfeitures 48,051 - 18,548 29,503

Safety program ' ’ 100 . ' 100
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-GENERAL FUND
SCHEDULE OF EXPENDITURES COMPARED TO BUDGET (BUDGETARY BASIS)
S YEAR ENDED JUNE 30, 2001

{(CONTINUED)
Variance
' _ Favorable
_ : ‘ _ Budget -~ Actual (Unfavorable)
Police Department (continued): ' -
Current (continued):” . S E -
Crime prevention =~ - . - 5 1,000 & 1,018 5 (18)
Ttita[ CU!’i’el’lt expenditures .~ . 1,428,369 - 1,383,173 © 35,168
Capltal outlays SRR ' . 8000 . 6908 1,091
Total pollce department S 1,436,369 1,400,082 - 36,287
- Fire Department:
* Current:. . S _ T o
_ Salaries and wages 1,142,310 1,452413 - {10,103}
- Vehicle maintenance o - ..10,000 9,069 .. 931
Photography fees = - - 200 131 . 69
- Uniforms - protective gear ' S 4,336 4508 . - (169)
“Gasolineandoil -~ - . 250 -~ o289 . (39)
. 'Radic maintenance - . . - . 1,800 S 488 1,314
“Equipmentrental- . o 5,700 - 6,072 . - (372)
. Pension retirement fund ' _ . 8510 12,083 (3,573)
- Uniforms S AT 4677 - 73
. Fire prevention. . ' S 1275000 2593 - 187
- Traveland traiiing : ' - o 05185 0 (5,195)
" Office supplies . - : _ : ‘ 2,200 2420 0 - (220)
FICA expense . 12131 0 11934 0 197
'Emergency medical supplies ' , © 15,000 : 14,525 - 475
. '+ Office equipment =~ - L o225 - (388) 513
- Dues and subscriptions - - o 7,400 7304 95
‘Miscellaneous =~ - o S R 800 - 2,297 {1,397y
-+ Tuition reimbursement . _ S - 2600 " (2,600)
- Safety program . - 300, . 186 114
~ Professional services - - 7,500 7419 89.
- Equipment maintenance : . 2,000 2688 (688)
Conventions and meetmgs : ' 13,000 10,869 2,131
Printing ' ' : 1,000 .- 870 .. 130
Other supptles ‘ _ ' 500 461, 39
Total current expendﬂures 7 1,242,762 1,260,690 . (17,928)
| Capltal outlays e .. 9,640 9,460 . 180

Total fire department 1,252,402 1,270,150 . (17,748)



CITY OF MORROW, GEORGIA : 29
GENERAL FUND
- SCHEDULE OF EXPENDITURES COMPARED TO BUDGET (BUDGETARY BASIS)
YEAR ENDED JUNE 30, 2001 :

(CONTINUED)
Variance
: Favorable
' : Budget Actual (Unfavorabie)
Public Works: :
Current:
Salaries and wages $ 253,280 $ 239,753 3 13,527
Vehicle maintenance 5,000 3,025 1,975
. Drainage/street repair 59,000 52,951 6,049
Buildings and grounds repair 25,000 23,030 1,970
Street lights 68,000 75,773 (7,773)
Equipment rental 4,400 4,685 (285)
" Uniforms 4,000 3,432 '548
Photography fees 100 81 19
- 250 {250)
Office supplies 1,100 1,051 49
-Pension retirement fund 1,100 1,231 (131}
Dues and subscriplions 300 195 105
Parks and recreation 5.000 2,826 2,074
. Egquipment maintenance 11,300 4 575 6,725
- Professional services ' 500 36 464
Printing 4,500 476 4,024
LAU projects 37,000 : " - 37,000
Gasoline and oil - 60,000 80,634 (20,634)
Radio mainienance 400 . ' - 440
FICA expense 2,500 2,441% 59
Office eguipment 1,000 629 371
Conventions, meetings and tralmng 1,000 3sn 640
~Safety program 500 328 172
Traffic engineering 2,000 710 . 1,290
Landfill use 4,000 3,560 440
Housekeeping supplies 8,000 8,200 (200}
Sanitation 514,000 657 927 (143,927)
Other supplies -4,500 3,401 1,089
Miscellaneous - 100 2,603 {(2,503)
Total current expenditures 1,077,580 1,174,283 {96,703)
Capital outlays 500 1,235 {735)
Total public works 1,078,080 1,175,518 (97,438}
Welcome Center 84,860 280,104 (195,244)
Total expenditures $6,113,110 '$ 5,898,121 $ 214,989




SPECIAL REVENUE FUND

Special Revenue Funds are used to account for the proceeds ofspeuﬁc revenue sources that are iecaliy resmcted
1o e\pendimres for. specnfic purposes : :

Emergency. Commumcatlons Fund -to account for ['ee collection rmd the opcmnons of the Emeroency o1 1 sysu.m
within the C:ty ' : .



Assets:
Prepaid Expenses
Due from other funds

Totai Assetls

" Liabilities:
Accounts payable
Accrued expenditures

Total iabifilies
Fund balance’

Total liabilities and
fund balance

- CITY OF MORROW, GEORGIA

30
"SPECIAL REVENUE FUND
COMPARATIVE BALANCE SHEETS
JUNE 30, 2001 AND 2000
| 2001 2000
3 8,600 2,699
b 8,600 2,699
Liahilities and Fund Balances
g 497 798
8,103 1,901
8,600 2.699
- § 8,600 2,699




CITY OF MORROW, GEORGIA 3
: SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES AND
' CHANGES IN FUND BALANCE - BUDGET (BUDGETARY BASIS) AND ACTUAL
: YEAR ENDED JUNE 30, 2001 .

Variance
- . ' : Favorable
_ _ - Budget : Actual ©_(Unfavorable)
Revenues: . _ _ : o : o
Fees: - % 108500 ¢ $ 116048 - $§ 10540
~Total Revenues *~ _ - 105,500 - 116,049 110,549
‘ Exgendltures L . . o : -
 ‘Wages. S L 440,062 437,524 2538
Equipment serv:ce confracts N . 46,810 - - 48154 : ©(1,344)
Uniforms ' : e 308 . . - (308)
'~ Retirement plan contnbunon o : S.2920 - 6024 L (3.104)
FICA expense - P ' - 6,800. .. 6,618 ¢ - 182
Dues and subscriptions S £} 1202 0 (452)
- Miscellaneous ' oo 4000 0 . 848 - (448)
. Othersupplies - S 1,200 2,142 (942
Conventions, meetings, & training S 4500 6,289 - (1,789)
- Equipment rental S 2860 . . . .5182 - (2.522)
~Equipment-maintenance o : 21,2500 s 7,022 ' (5,772)
. Equipment purchases . 0 e P 4 ' o (717)
Radio maintenance - R ¢ SR S 200
- Safety program = T S4o0- - 400
Professional services AT L 800 - 500
Printing o : S 1000 1,000
- Telephone | - . : - - SR 4,459 _ (4,459)
- Travel and training. S L 1786 (1,786).
- Total current. expenditures . _ . o . 510,452 529,275 (18,823)
© Capital Outlays - o - R : ' 74 (74)
Total expenditures o ST 510452 - - 529349 . (18.897)
Excess of revenues under expenditures (404,952) - (413,300) _ (29,446)
Other financing sources: : _ : A :
Operating transfers in o _ - 404,952 413,300 (8,348) .
Total other financing sources =~ | . -404,852 . 413,300 . (8,348}

Excess of revenues and other financing sources
" over (under) expendztures and other uses

Fund ba!ances, June 30, 2000

Fund balances, June 30, 2001 e s s . $



This sheet was intentionally left blank.



- CAPITAL PROJECTS FUND

The Capital Prc:quls Fund is'used to account for ﬁnancml resources to be used for 1he acqmsmon or constmcuon ofrm_]or
capu:ll l'u_llmes and i 1mpr0w_mems -



CITY OF MORROW, GEORGIA _' 32
CAPITAL PROJECTS FUND
COMPARATIVE BALANCE SHEETS
JUNE 30, 2001 AND 2000

_ A'ssets
: 2001 2000
Cash and certificates of deposit - - | ©§ 123,777 s 116,801
Investments : ' 512,669 512,689
Due from other funds _ 317,005 © 27,046
* Total Assets | | $ 953451 S 656,516
Liahilities and Fund Balances
Accounts payable . -5 15,103 § 38,757
“Total liabilities o . 15,103 38,757
Fund balance - reserved for encumbrances : 630,885 310,298
Fund balance - unreserved ' 307,462 , 307,462
Undesignated ' ' : : ' '
Total fund balance o . . 938,348 617,760

Total lfabilities and . ‘
fund balance _ a B 953,451 % 656.516



CITY OF MORROW, GECRGIA _ 33
CAPITAL PROJECTS FUND.
COMPARATIVE STATEMENTS OF REVENUES, EXF’ENDITURES AND
CHANGES IN FUND BALANCE
YEARS ENDED JUNE 30, 2001 AND 2000

2001 2000
Expenditures: o S _ _ S
Capital outlays e _ oo % 1,363285 $ 1,579,472
Debt service: e e e E o
Principal - o T ' 182,235
Interest . - o _ 1,848
- -Excess of expenditufes over L : : . .
revenues. . . A . (1,3863285) = (1,783,555)
- Other financing sources: : ‘ 3 S
Proceeds from capital leases ST : L : ' -1,500,000
Operating transfers in . e 01,094171. - 263,555
Total other financing sources =+ L 190471 1,763,555
Ex_ce_ss, of revenues and other
" financing sources over (under) . - S
expenditures and other uses - ‘ : 630,886
Fund balance, beginning of year- . o o : : 307 462 - 307462

fund balance, end of year o S -5 938,348: 8 _307.462




" This sheet was intentionally left blank.
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CITY OF MORROW, GEORGIA
Miscellaneous Statistical Facts

June 30, 2001
{Unaudited)

Date of Incorporation
Form of Government
City Limits Area
Miles of Streets
‘Number of Street Lights
Education: (1}
Attendance Centers
- Wumber of Classrooms
. Number of Modular Classrooms
Number of Teachers
Number of Students
Building Permits Issued
Recreation and Culture:
Number of Parks
Community Center
Employees:
~ Full-Time
Part-Time

Elected Officials -

-Appointed Officials

Source: '
(1} Clayton County Board of Education

1943
Council/Manager
4.0 Square Miles

2 9 Miles

470

75

74
21

116
1,558

71

L2

10
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON
INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mavor
Members of the City Council
Ciry of Morrow, Georgia

We have audited the general purpose financiai statements of the City of Morrow, Georgia (“the City”) as of and for
the vear ended June 30, 2001, and have issued our report thergon dated October 24, 2001, We conducred our audit
in accordance with auditing standards generally accepred in the United States of America and the standards
applicable to financial audits coummcd in Governmen: Auditing Standards, issued by the Comptraller General of the
United Srates.

Compliance

A part of obtaining reasonable assurance about whether the City's financial statements are {ree of maierial
misstaternent, we performed tests of its compliance with certain provisions of faws, regulations, contracts and grants,
noncompliance with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an abjective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noacompliance
that are required to be reported under Government Auditing Standards.

Internal Connol Over Financial Reporting

In planning and performing our audit, we considered the City's internal conrol ever financial reporting in orcer to
determune our audining procedures for the purpose of expressing our opinion on the {inancial statements and not 1o
provide assurance on the internal control over financial reporting. Our consideration of the internal control over
financial reporting would not necessarily disclose all matiers in the intemal conwol over financial reporting that
mmight be material weaknesses. A material weakness is a condition in which the design or operation of one or more
of the internai control components does not reduce to a relatively low level the risk that misstatements in amounts
that would be material in relation to the financial statements being audited may occur and not be deiected within a
timely period by employees in the normal course of performing their assigned functions. We noted other marters
involving the internal control over financial reporting and its operation that we have reponed te management of the
City in a separate leiter dated October 24, 700!
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This report is intended solely for the information and use of the audit commiltee, management, others within the
Organization, City Council, and federal awarding agencies and pass- through entities and is not intended 10 be and
should not be used by anvone other thzm these specified pames

é/wa/ WJWMAM

Cherty, Bekaert & Holland, L.L.P.
Certified Public Accountants -

' _.»'\tl:_mta. Georgia
Ocrober 24, 2001
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